Appendix:  Simulation results for non-panel time series
To ensure that there was nothing about our Monte Carlo simulation results that applies specifically or only to panel models, we repeated our analyses using simple time-series models with N = 1 and T ∈ {5, 10, 20, 50}, a common intercept β0 drawn from the uniform distribution between -3 and 3, and no unit effects (αi = 0). All other aspects of the simulation are as described in the main text.

The results of these simulations are shown in Figures 16 and 5. As the figures show, the results are substantively equivalent to analyses performed on simulated data from panel data sets with unit effects.
We also repeated our simulation of specification testing in the simple time-series space, limiting our attention to models where T = 50 and T = 200. As before, we compared the performance of the AIC, BIC, and the statistical significance of the product term in cases where state dependence existed and was absent. The results are shown in Table 5. As before, the panel results of the main text are confirmed, with the particular caution that the AIC is evidently an unreliable indicator of state dependence (as it provides a level of false positives well above the 5% threshold with which most researchers are comfortable).
