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1 Canadian census details

In this section, we present the categories of variables that are available for every FSA in the
Canadian census data. The data is aggregated into polygons called forward sortation areas, which
correspond to the first three characters of a Canadian postal code; see Figure 1 for the decomposition
of a postal code. Statistics Canada aggregates the public release of census data to avoid revealing
confidential and individual information. The data is also available at the dissemination area polygon
level, which is more granular than FSA. We work with FSAs because they are simpler to explain.

The first issue with using census data for insurance pricing is the use of protected attributes,
i.e., variables that should legally or ethically not influence the model prediction. Territories may
exhibit a high correlation with protected attributes like ethnic origin. For this reason, we retain
only variables that a Canadian insurance company could use for ratemaking. Below, we provide a
complete list of the categories of variables within the census dataset, and we denote with an asterisk
(*) the categories of variables that we omit. What remains is information about age, education,
commute, income and others, and comprises 512 variables that we denote «. Removing protected
attributes from a model is a technique called anti-classification [Corbett-Davies and Goel, 2018],
or fairness through unawareness [Kusner et al., 2018], which does not eliminate discrimination
entirely and in some cases may increase it [Kusner et al., 2018]. Studying discrimination-free
methods to construct geographic embeddings is kept as future work. For analysis and discussion
of discrimination in actuarial ratemaking, see [Lindholm et al., 2020].
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Figure 1: Deconstruction of a Canadian postal code
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We provide the code for the CBOW-CRAE model in the following listing. In PyTorch, one defines
a class, where trainable parameters appear in the __init__ method, and forward operations appear
in the forward function.

from torch import nn

class CBOWConvolutionalAE (nn.Module):

def

__init__(self, census_values,
fc_descent):

super () . __init__ Q)
self.census_values =
self.conv_encoder_size =
self .bottleneck = bottleneck

self .second_descent = second_descent

self.encode_conv_1 = nn.Conv2d (512,
self nn.LeakyReLU ()

self .encode_max_pool_1 =
self.conv_bn_1 =

self .encode_conv_2 =

.encode_relu =

nn.MaxPool2d (2,
nn.BatchNorm2d (first_descent)
nn.Conv2d (first_descent,

bottleneck,

first_descent,

stride=2,

first_descent, second_descent,

nn.Embedding.from_pretrained(census_values)
16 * second_descent

3, 1, 1)
return_indices=True)

second_descent, 3, 1, 1)
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self.conv_bn_2 = nn.BatchNorm2d(second_descent)

self.encode_max_pool_2 = nn.MaxPool2d(2, stride=2, return_indices=True)

self .encode_fc_1 = nn.Linear(self.conv_encoder_size, fc_descent)

self.encode_fc_2 = nn.Linear (fc_descent, bottleneck)

self .encode_tanh_fc = nn.Tanh()

self .decode_fc_1 = nn.Linear(bottleneck, fc_descent)

self .decode_fc_2 = nn.Linear (fc_descent, 512)

self.decode_sigmoid_fc = nn.Sigmoid ()

nn.init.kaiming_uniform_(self.encode_conv_l.weight, mode = ’fan_in’, a

nn.init.kaiming_uniform_(self.encode_conv_?.weight, mode = ’fan_in’, a

nn.init.kaiming _uniform_(self.encode_fc_1.weight, mode = ’fan_in’, a =

nn.init.kaiming_uniform_(self.encode_fc_2.weight, mode = ’fan_in’, a =

nn.init.kaiming_uniform_(self.decode_fc_l.weight, mode = ’fan_in’, a =

nn.init.kaiming _uniform_(self.decode_fc_2.weight, mode = ’fan_in’, a =
def forward(self, x):

x = self.encode(x)

x = self.decode(x)

return x

def encode(self, x):
X x.permute (0, 3, 1, 2)
x = self.encode_conv_1(x)
x = self.conv_bn_1(x)
x = self.encode_relu(x)
X, pool_index_1 = self.encode_max_pool_1(x)
x = self.encode_conv_2(x)
x = self.conv_bn_2(x)
x = self.encode_relu(x)
X, pool_index_2 = self.encode_max_pool_2(x)
x = x.reshape(-1, self.conv_encoder_size)
x = self.encode_fc_1(x)
x = self.encode_relu(x)
x = self.encode_fc_2(x)
x = self.encode_tanh_fc(x)
return x
def decode(self, x):
x = self.decode_fc_1(x)
x = self.encode_relu(x)
x = self.decode_fc_2(x)
x = self.decode_sigmoid_fc(x)
return x
def get_embeddings (self, x):
x = self.encode(x)

return x

One then instantiates the class for the Large CBOW-CRAE model with

net

where the first argument is a table containing the raw census values. Let us now explain the code.

CBOWConvolutionalAE (census_values, 16, 1024,

2048, 128)

1)

10)
10)
1)
0.1)



e Line 6, we store the census values for FSAs as pretrained embeddings, which lets us construct
the geographic data square cuboid every time and avoid storing all GDSCs.

e Line 7 defines the size of the unroll vector.

e Lines 11 to 24 define the operations required for the encoders and the decoders.

e Lines 26 to 31 apply weight initialization to weights of the convolution and fully-connected
layers. The weights are sampled from Unif(—b,b) with

.2 |3
- Vi1+a?V fan’

where fan is a constant that preserves the magnitude of the variance of the weights in the
forward pass, see [He et al., 2015] for details. Note that the value of a is typically the slope
of the Leaky ReLU, but we used it as a hyperparameter (along with trial and error) to avoid
saturated embedding values.

e Lines 33 to 36 define the forward function, the complete model during training time. It is
simply the encoder followed by the decoder.

e Lines 38 to 56 define the encoder.

— The architecture is presented below. Left: general blocks, right: a single convolution

block.
@ ’ Previous Layer ‘

— Line 39 changes the dimensions of the data to use in PyTorch’s convolution function.

— Lines 40 to 43 consists of Convl and apply the convolution, the batch norm, the leaky
ReLU, and the max-pooling.

— An example of convolution of 2 x 2 convolution with stride 1:

’ Convolutional layer ‘ x 2

’ Fully-connected layer ‘ x 2

’ Embedding values ‘

Input image Filter Convolution

aw + bx|bw + cx|cw + dx
+ + +
ey + fx|fy + gz|gy + hz

ew + fz|fw + gzlgw + ha|
* = + + +
wy+jo|jy + kz|ky + 1z

) J k [ Y z —
iw + jx|jw + kx|kw + lz
+ + +
my + nxlny + oz|oy + pz
m n (] P




where T and sd(x) are the empirical mean and standard deviation of the feature, and
a, b are trainable weights.
— Leaky ReLLU applies the following transformation to each feature:

LeakyReLU(x) = max(x,0.01x).

— An example of 2 x 2 max-pooling with stride 2:

) 3 0 3

— Lines 45 to 48 consists of Conv2 and apply the same steps.

— Line 50 unrolls the vector.

Lines 52 and 53 apply the first fully-connected layer (FC1), followed by leaky ReLU
activation.

Lines 54 and 55 apply the second fully-connected layer (FC2), followed by tanh.

— The tanh activation is

sinh(z) e* —1
anh(z) cosh(z) e?**+1

e Lines 58 to 63 define the decoder.
— Lines 59 and 60 apply the third fully-connected layer (FC3), followed by leaky ReLU
activation.
— Lines 61 and 62 apply the fourth fully-connected layer (FC4). Notice that the output
dimension of FC4 is 512, the dimension of the census data for one location. We follow
FC4 by the sigmoid activation function. The sigmoid activation is

B 1
C l4e®

o(x)

and has an image of (0, 1), the same as the input variables (because of min-max normal-
ization of input variables).
e The function get_embeddings is a short function that only applies the encoder, which lets us
extract the embedding vector.

3 Comparison of architectures

In the main paper, we limit the number of embedding models to the one actually used within our
empirical study, in order to present the model in detail. Here, we present CRAE, the original idea
for spatial embeddings from [Blier-Wong et al., 2020]. Then, we compare small and large versions
of CRAE and CBOW-CRAE for encoding Canadian census data.



3.1 CRAE decoder

The original model for geographic embeddings we explored was the convolutional regional autoen-
coder (CRAE), presented in [Blier-Wong et al., 2020]. The input of CRAE is the geographic data
cuboid, and the output is also the geographic data cuboid. The neural network architecture is
called a convolutional autoencoder since the model’s objective is to reconstruct the input data
after going through a bottleneck of layers. The decoder in CRAE is a function R — RP*PX4_ One
can interpret CRAE as using contextual variables to predict the same contextual variables. The loss
function for CRAE is the average reconstruction error. For a dataset of N coordinates, the loss

function is
1 & 2
e 35 oomar 7 () - <1>

where f is the encoder, gcgrag is the CRAE decoder, ~ 5. ERP xpxd ig the geographic data cuboid
for the coordinate of location i and || - || is the euclidean norm.

CRAE and CBOW-CRAE share the same encoder, the difference lies in the decoders. CRAE
starts from the embedding vector, includes fully-conencted layers to gradually increase the dimen-
sion to the Unroll dimension, then rolls the large vector into a matrix. Then, deconvolution blocks
(the opposite operation as convolutions) return the feature map to the original GDSC size. A
great disadvantage of CRAE is that attribute coordinate only requires information from the grid’s
central location, not the entire grid. Therefore, much of the information contained within CRAE
embeddings captures irrelevant or redundant information. Also, the CRAE decoder contains many
more parameters (over 26 000 000) than the CBOW-CRAE decoder (under 100 000).

3.2 Encoders

This subsection will detail specific architecture choices for encoders with Canadian census data,
presenting two strategies to determine the optimal architecture. Each contains two convolution
layers with batch normalization [loffe and Szegedy, 2015] and two fully-connected layers. Strategy 1
reduces the feature size between the last convolution layer and the first fully-connected layer, while
strategy 2 reduces the feature size between convolution layers. Each encoder uses a hyperbolic
tangent (tanh) activation function after the last fully-connected layer to constrain the embedding
values between -1 and 1. After testing convolutional kernels of size k = {3,5,7}, the value k = 3
resulted in the lowest reconstruction errors.

3.2.1 Strategy 1

A popular strategy for CNN architectures is to reduce the width and height but increase the depth
of intermediate features as we go deeper into the network, see [Simonyan and Zisserman, 2014, He
et al., 2016]. The first strategy follows three heuristics:

1. Apply half padding, such that the output dimension of intermediate convolution features
remains the same.

2. Apply max-pooling after each convolution step with a stride and kernel size of 2, reducing
the feature size by a factor of 4.

3. Double the square cuboid depth after each convolution step.



The result of this strategy is that the size (the number of features in the intermediate representa-
tions) is reduced by two after every convolution operation. We present the square cuboid depth and
dimension at all stages of the models in Table 1. The feature size (row 3) is the product of square
cuboid depth (number of channels) and the dimension of the intermediate features. In strategy 1,

Input Convl Conv2 Unroll FC1 FC2

Square cuboid depth 512 1024 2048 32768 128 16
Square cuboid width x height 16 x16 8x8 4x4 1 1 1
Feature size 131 072 65536 32768 32768 128 16

% of parameters NA 17 68 NA 15 0

Table 1: Large encoder model with 27 798 672 parameters

the convolution step accounts for most parameters. The steepest decrease in feature size occurs
between the second convolution block and the first fully-connected layer (from 32 768 to 128).

3.2.2 Strategy 2

For the second strategy, we follow a trial and error approach and attempt to restrict the number of
parameters in the model. We retain heuristics 1 and 2 from strategy 1, but the depth of features
decrease between each convolution block.

Input Convl Conv2 Unroll FC1 FC2

Square cuboid depth 512 48 16 256 16 8
Square cuboid width x height 16 x 16 8x8 4x4 1 1 1
Feature size 131 072 3072 256 256 16 8

% of parameters NA 95 3 NA 2 0

Table 2: Small encoder model with 232 514 parameters

In strategy 2, 95% of the parameters are in the first convolution step. The feature size decreases
steadily between each operation.

3.3 CRAE & CBOW-CRAE decoders

The output for the CRAE model is the reconstructed geographic data cuboid. The decoder in
this model is the inverse operations of the encoder (deconvolutions and max-unpooling). The final
activation function is sigmoid because the original inputs are between 0 and 1. We present the
decoder operations for the large and the small decoders in Tables 3 and 4. Recall that the input
to the decoder is the embedding layer from the encoder.

The CBOW-CRAE is a context to location model, so we select a fully-connected decoder,
increasing from the embedding (v*) size ¢ to the geographic variable (7) size d. In our experience,
the decoder’s exact dimensions did not significantly impact the reconstruction error, so we select
the ascent dimensions (FC3 and FC4) to be the same as the fully-connected descent dimensions
(FC1 and FC2). When there is no hidden layer from the embedding to the output (if there is only
one fully-connected layer), the model is too linear to reconstruct the input data. When there is
one hidden layer, the model is mainly able to reconstruct the data. Additional hidden layers did



Input FC3 FC4 Roll  Deconvl Deconv2

Square cuboid depth 16 128 32 768 2048 1024 512
Square cuboid width x height 1 1 1 4x4 8 x 8 16 x 16
Feature size 16 128 32768 32768 65536 131072

% of parameters NA 0 15 NA 68 17

Table 3: Large CRAE decoder model

Input FC3 FC4 Roll Deconvl Deconv2

Square cuboid depth 8 16 256 16 48 512
Square cuboid width x height 1 1 1 4 x4 8 x 8 16 x 16
Feature size 8 16 256 256 3072 131 072
% of parameters NA 91 3 NA 2 0

Table 4: Small CRAE decoder model

not significantly reduce the reconstruction error, so we select only one hidden layer in the decoder.
Table 5 presents the CBOW CRAE decoders in our implementation.

Input FC3 FC4
Small model 8 16 512
Large model 16 128 512

Table 5: CBOW-CRAE decoders

3.4 Training results

In this section, we provide results on the implementations of the four geographic embedding ar-
chitectures, along with observations. Table 6 presents the training and validation reconstruction
errors, along with the training time, the number of parameters and the mean embedding values.

One cannot directly compare the reconstruction errors for the classic CRAE and CBOW-CRAE
since classic CRAE reconstructs p? as many values as CBOW-CRAE. The average reconstruction
error for CRAE is smaller than for CBOW-CRAE, which could be because the output of CBOW-
CRAE does not have a determined equivalent vector in the input data. The CRAE model attempts
to construct a one-to-one identity function for every neighbor because the input is identical to the
output. On the other hand, CBOW-CRAE cannot exactly predict the values for a specific neighbor
in the grid since there is no guarantee that the specific neighbor belongs to the same polygon as the
central coordinate. One also notices that the validation data’s reconstruction error is smaller than
the training data, which is atypical in machine learning. However, changing the initial seed for
training and validation data changes this relationship, so one attributes this effect to the specific
data split. This also means that the model does not overfit on the training data: if it did, then
the training error would be much smaller than the validation error. The lack of overfit is a result
of the bottleneck dimension being small (8 or 16 dimensions) with respect to the dimension of the
input data (131 072).

We do not find that one set of embeddings always performs better than the others, but find that
the Large CBOW-CRAE behaves more appropriately (based on implicit and explicit evaluations,



Training MSE  Validation MSE ~ Time  Parameters Mean value

Small CRAE 0.21299473 0.21207126 5 hours 465 688 0.2051166
Large CRAE 0.21088413 0.20995240 3 days 55622416  0.6909323
Small CBOW-CRAE 0.21833613 0.21715157 2 hours 241 384 0.3463651
Large CBOW-CRAE 0.21731463 0.21609975 2 days 27 866 896  0.1174563

Table 6: Reconstruction errors from architectures

see the main text), even if the reconstruction error is worse than for CRAE model. First, the average
embeddings values for the Large CBOW-CRAE models are closer to 0, which is desirable to increase
the representation flexibility (especially within a GLM, because the range of embeddings is [-1, 1]).
Attempts to manually correct these issues (normalization of embedding values after training) do
not improve the quality of embeddings. In addition, the Large CBOW-CRAE had less saturated
embedding dimensions, as we discuss in the implicit evaluations. For these reasons, we continue our
evaluation of embeddings with the Large CBOW-CRAE model, but we encourage researchers to
experiment with other configurations. In particular, the small model achieves small training MSE
in less time and much less parameters and lets data scientists validate the model quickly.
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