Online Appendix Table 1. Test for stationary 

	
	Both
	Civil 
Servants
	Public employees
	N x T

	Dickey-Fuller
	85.2***
	203.4***
	101.9***
	13 x 19

	augmented Dickey-Fuller
	18.0
	98.3***
	44.9**
	13 x 19

	Phillips-Perron
	74.4***
	234.3***
	99.4***
	13 x 19


Note: *** p<0.01, ** p<0.05, * p<0.1
Online Appendix Table 2. Pairwise correlation among types of crimes
	
	Economic crime
	Violent crime

	Violent crime
	0.04
	

	
	(0.56)
	

	Street crime
	-0.04
	0.32

	
	(0.52)
	(0.00)


Note: City States excluded. p-values in parenthesis.
Online Appendix Table 3. Temporal dynamics time trend and time-fixed effects

	
	Model 1
	Model 2

	
	Civil servants

	
	Trend
	Time fixed

	Lagged Dep Variable
	0.395***
	0.389***

	
	[0.03]
	[0.03]

	Population Density
	0.177***
	0.206***

	
	[0.06]
	[0.07]

	Debt
	0.123
	0.185

	
	[0.30]
	[0.32]

	GDP per capita
	-0.001
	0.0014

	
	[0.00]
	[0.00]

	Non-German
	0.028***
	0.033***

	
	[0.01]
	[0.01]

	State Election
	0.013
	0.009

	
	[0.01]
	[0.01]

	CDU share
	0.0150*
	0.017**

	
	[0.01]
	[0.01]

	Violent Street Crime
	0.022***
	0.025***

	
	[0.01]
	[0.01]

	Economic Crime
	0.009*
	0.010*

	
	[0.01]
	[0.01]

	Time Trend
	0.000
	

	
	[0.00]
	

	1994
	
	-0.000

	
	
	[0.01]

	1995
	
	-0.013

	
	
	[0.01]

	1996
	
	-0.008

	
	
	[0.02]

	1997
	
	-0.005

	
	
	[0.02]

	1998
	
	-0.004

	
	
	[0.02]

	1999
	
	-0.007

	
	
	[0.02]

	2000
	
	-0.006

	
	
	[0.02]

	2001
	
	-0.012

	
	
	[0.02]

	2002
	
	-0.014

	
	
	[0.03]

	2003
	
	-0.019

	
	
	[0.03]

	2004
	
	-0.007

	
	
	[0.03]

	2005
	
	-0.012

	
	
	[0.03]

	2006
	
	-0.014

	
	
	[0.03]

	2007
	
	-0.021

	
	
	[0.04]

	2008
	
	-0.020

	
	
	[0.04]

	2009
	
	-0.013

	
	
	[0.04]

	2010
	
	-0.019

	
	
	[0.04]

	Observations
	234
	234

	Chi2(17)
	
	0.21

	p-value
	
	0.99

	Adjusted R-square
	0.232
	0.212

	Sergan Test p-value
	0.1661
	0.2065

	Arellano-Bond Test of 2nd Order
	0.7335
	0.6742


Note: LSDVc = Bias corrected Least-Squares Dummy Variable using Arellano-Bond (1991) for initial bias correction and O(1/TN) to determine the accuracy of the approximation (Kiviet 1995), standard errors are bootstrapped with 1000 repetitions, standard errors are in brackets, *** p<0.01, ** p<0.05, * p<0.1. The time fixed effects specification includes 17 years dummies for the years 1994-2010. The year 1993 serves as the reference category. The year 1992 is not considered in the LSDVc models, since the instrumental variables approach considers first differences.

Online Appendix Table 4. Determinants of public employee police officers
	
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5
	Model 6
	Model 7
	Model 8

	
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)

	Lagged dep. var.
	0.755***
	0.781***
	0.782***
	0.780***
	0.763***
	0.760***
	0.828***
	0.658***

	
	[0.04]
	[0.03]
	[0.03]
	[0.03]
	[0.04]
	[0.04]
	[0.06]
	[0.06]

	Population density
	0.097
	0.063
	0.0700
	0.066
	0.107
	0.105
	-0.061
	0.312

	
	[0.09]
	[0.09]
	[0.09]
	[0.09]
	[0.09]
	[0.09]
	[0.10]
	[0.27]

	Debt
	-1.073**
	-1.373***
	-1.460***
	-1.416***
	-1.190**
	-1.144**
	-0.020
	-2.570***

	
	[0.47]
	[0.46]
	[0.47]
	[0.47]
	[0.49]
	[0.48]
	[0.50]
	[0.89]

	GDP per capita
	0.002
	0.001
	0.000736
	0.001
	0.0017
	0.001
	-0.000
	-0.002

	
	[0.00]
	[0.00]
	[0.00]
	[0.00]
	[0.00]
	[0.00]
	[0.00]
	[0.01]

	Non-German pop. Share
	0.030**
	0.026**
	0.0292**
	0.028**
	0.034**
	0.032**
	0.029***
	0.102**

	
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.04]

	Re-unification effect
	-0.027
	-0.017
	-0.0193
	-0.018
	-0.034
	-0.033
	
	-0.010

	
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	
	[0.03]

	Economic crime
	0.007
	
	
	
	0.007
	0.007
	-0.004
	0.004

	
	[0.01]
	
	
	
	[0.01]
	[0.01]
	[0.01]
	[0.01]

	Violent & Street crime
	0.036**
	
	
	
	0.037**
	0.037**
	0.034
	0.027

	
	[0.02]
	
	
	
	[0.02]
	[0.02]
	[0.02]
	[0.03]

	Election
	
	0.017
	
	
	0.019
	0.019
	0.028*
	0.003

	
	
	[0.01]
	
	
	[0.01]
	[0.01]
	[0.02]
	[0.02]

	CDU/CSU cabinet share
	
	
	0.013
	
	0.013
	
	0.023
	-0.055

	
	
	
	[0.02]
	
	[0.02]
	
	[0.02]
	[0.03]

	SPD cabinet share
	
	
	
	-0.008
	
	-0.008
	
	

	
	
	
	
	[0.01]
	
	[0.01]
	
	

	Observations
	234
	234
	234
	234
	234
	234
	144
	90

	Sample (N)
	Both (13)
	Both (13)
	Both (13)
	Both (13)
	Both (13)
	Both (13)
	West (8)
	East (5)

	Adjusted R-squared
	0.580
	0.550
	0.556
	0.551
	0.578
	0.576
	0.350
	0.826

	Sargan Test p-value
	0.779
	0.922
	0.903
	0.905
	0.828
	0.828
	0.970
	0.999

	Arellano-Bond test of 2nd order autocorrelation (p-value)
	0.284
	0.419
	0.367
	0.379
	0.331
	0.340
	0.133
	0.025


Note: LSDVc = Bias corrected Least-Squares Dummy Variable using Arellano-Bond (1991) for initial bias correction and O(1/TN) to determine the accuracy of the approximation (Kiviet 1995), standard errors are bootstrapped with 1000 repetitions, standard errors are in brackets, *** p<0.01, ** p<0.05, * p<0.1
Online Appendix Table 5. Probing Deeper - Determinants of public employee police officers
	
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5
	Model 6
	Model 7
	Model 8

	
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)
	LSDVc (AB)

	Lagged dep. Var.
	0.761***
	0.760***
	0.756***
	0.750***
	0.762***
	0.763***
	0.763***
	0.759***

	
	[0.04]
	[0.04]
	[0.04]
	[0.04]
	[0.04]
	[0.04]
	[0.04]
	[0.04]

	Population Density
	0.108
	0.108
	0.099
	0.095
	0.104
	0.107
	0.105
	0.109

	
	[0.09]
	[0.09]
	[0.09]
	[0.09]
	[0.09]
	[0.09]
	[0.09]
	[0.09]

	Debt
	-1.174**
	-1.145**
	-0.965**
	-1.069**
	-1.108**
	-1.152**
	-1.204**
	-1.206**

	
	[0.48]
	[0.48]
	[0.48]
	[0.47]
	[0.47]
	[0.47]
	[0.49]
	[0.48]

	GDP per capita
	0.002
	0.002
	0.002
	0.002
	0.002
	0.002
	0.002
	0.002

	
	[0.00]
	[0.00]
	[0.00]
	[0.00]
	[0.00]
	[0.00]
	[0.00]
	[0.00]

	Non-German
	0.034**
	0.033**
	0.029**
	0.032**
	0.031**
	0.032**
	0.034**
	0.032**

	
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]

	Re-unification
	-0.035
	-0.033
	-0.030
	-0.024
	-0.033
	-0.034
	-0.034
	-0.035*

	
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]

	Economic Crime
	0.008
	0.007
	0.007
	0.008
	0.008
	0.008
	0.008
	0.007

	
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]

	Violent Street Crime
	0.037**
	0.037**
	0.039**
	0.039**
	0.039**
	0.039**
	0.037**
	0.037**

	
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]
	[0.02]

	State Election
	0.019
	0.019
	0.017
	0.020
	0.018
	0.018
	
	

	
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	[0.01]
	
	

	CDU share
	
	
	
	
	
	
	0.013
	0.012

	
	
	
	
	
	
	
	[0.02]
	[0.01]

	Right camp
	0.011
	
	
	
	
	
	
	

	
	[0.01]
	
	
	
	
	
	
	

	Left camp
	
	-0.008
	
	
	
	
	
	

	
	
	[0.01]
	
	
	
	
	
	

	CDU/CSU absolute
	
	
	-0.008
	
	
	
	
	

	
	
	
	[0.01]
	
	
	
	
	

	SPD absolute
	
	
	
	0.016
	
	
	
	

	
	
	
	
	[0.01]
	
	
	
	

	CDU/CSU Minister
	
	
	
	
	0.009
	
	
	

	
	
	
	
	
	[0.01]
	
	
	

	SPD Minister
	
	
	
	
	
	-0.013
	
	

	
	
	
	
	
	
	[0.01]
	
	

	Regular election
	
	
	
	
	
	
	0.018
	

	
	
	
	
	
	
	
	[0.01]
	

	Irregular election
	
	
	
	
	
	
	0.0418
	

	
	
	
	
	
	
	
	[0.07]
	

	Years left in term
	
	
	
	
	
	
	
	-0.005**

	
	
	
	
	
	
	
	
	[0.00]

	Observations
	234
	234
	234
	234
	234
	234
	234
	234

	Sample (N)
	Both (13)
	Both (13)
	Both (13)
	Both (13)
	Both (13)
	Both (13)
	Both (13)
	Both (13)

	Adjusted R-squared
	0.576
	0.576
	0.580
	0.590
	0.577
	0.576
	0.577
	0.581

	Sargan Test p-value
	0.8271
	0.8263
	0.8399
	0.8461
	0.7288
	0.7311
	0.8427
	0.8682

	Arellano-Bond test of 2nd order autocorrelation (p-value)
	0.3308
	0.3294
	0.3556
	0.3234
	0.3387
	0.3404
	0.3474
	0.2533


Note: LSDVc = Bias corrected Least-Squares Dummy Variable using Arellano-Bond (1991) for initial bias correction and O(1/TN) to determine the accuracy of the approximation (Kiviet 1995), standard errors are bootstrapped with 1000 repetitions, standard errors are in brackets, *** p<0.01, ** p<0.05, * p<0.1
1

