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An indicator for the strictness of benefit sanctions

The following types of sanctions are considered:

• Sanctions for self-induced/voluntary unemployment,

• Sanctions for the first refusal of an offer of employment,

• Sanctions for repeated refusals of employment, and

• Sanctions for failures to comply with job-search requirements.

.

The indicator is constructed as follows. The strictness of each of these rules is rated on a scale
from 0 to 6, based on the coding scheme presented in table A-I.

The overall indicator is then computed as follows: First, the scores assigned to each of the
types of sanctions (s) are summed up:

S =
∑

s (1)

The result is divided by the theoretical maximum to obtain an overall score of the strictness
of sanctioning rules varying between 0 and 1:

S∗ =

∑
s

Smax

(2)
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Table A-I: Coding scheme – sanctions indicator (S)

Item Coding

(6) Voluntary
0: No sanction
1: less than 5 weeks

unemployment
2: ≥ 5;< 9 weeks
3: ≥ 9;< 12 weeks
4: ≥ 12;< 26 weeks
5: ≥ 26 weeks
6: Loss of eligibility

(7) First
0: No sanction
1: Undefined period: no payment until re-compliance

refusal
2: > 0;≤ 4 weeks
3: > 4;≤ 9 weeks
4: > 8;≤ 13 weeks
5: > 13 weeks
6: Loss of eligibility

(8) Repeated
0: Milder sanctions for subsequent refusals
1: No specific rules defined or same penalty as for first refusal

refusals
2: > 0;≤ 2 additional weeks or disqualification until re-compliance
3: > 2;< 10 additional weeks
4: ≥ 10;< 18 additional weeks
5: ≥ 18;≤ 169 additional weeks
6: Loss of eligibility

(8) Failure to
0: Not defined or no sanction
1: disqualification until re-compliance

report/conduct
2: > 0;< 42 weeks
3: ≥ 4;≤ 6 weeks

job-search
4: > 6;≤ 8 weeks
4: > 8 weeks
5: > 8 weeks
6: Loss of eligibility

Note: Based on Venn (2012, 11); see also Hasselpflug (2005) and Ministry of Finance Denmark (1998).
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Figure A-I: Inter-indicator correlation

Notes: The 2011 OECD data are from Venn (2012).
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