Appendix A: Who receives cash benefits?
This appendix describes the individual characteristics of benefit recipients. We measure four family characteristics: highest level of parental education, maternal marital status when the child was 16 years old, and whether one or both parents have received social assistance or disability benefits at any point during their child’s life. Table A1 shows that 61 percent of benefit recipients are men. There is also a slight overrepresentation of first generation immigrants, as 8.7 percent of recipients have an immigrant origin versus 7.5 percent of those who have never received cash benefits.
TABLE A1. Descriptive statistics 
[image: ]
The information concerning the young people’s living conditions and upbringing, as measured by their parents’ social background, shows that young people who receive cash benefits are more often disadvantaged in terms of their family origins. The parents of the benefits recipients have a significantly lower education level. This is most evident in the differences in proportions among parents who have a tertiary and a basic education. Only 18 percent of benefit recipients have parents with a tertiary education, compared to 42 percent among the non-recipients. The share of young people whose parents have a basic education is more than 2.5 times as high among the benefit recipients.
The measures concerning social assistance and disability pensions show whether the mother or the father has received any transfers between 1992, which marks the start of the registers, and the first year we observe the young people. Among the benefit recipients, 39 percent have a father who has received social assistance at least once, while 46 percent have a mother who has received social assistance. The corresponding shares among non-recipients are 16 and 18 percent. The same pattern holds true for disability pensions: twice as many benefit recipients have a mother or father on a disability pension when compared with other young people. The final background characteristic is the mother’s marital status when the young person was 16 years old. Again, young people on benefits have a more vulnerable background, since 21 percent have a single mother (unmarried or widowed) and 28 percent have a divorced mother. The corresponding rates among non-recipients are 13 and 18 percent. 
[bookmark: _Ref412282947][bookmark: _Toc412474548]Table A2 shows the education level of young people aged 18 and 19. The school year is observed in December and the educational outcome is observed in June. Among those who are not registered as benefit recipients, the majority started the second or third year of high school when observed as 18 year olds. Among the benefit recipients, however, 48 percent are not registered in education. A high share is also registered in the first or second year of high school. For those who are 19 years old, the majority of non-recipients are in the last year of high school (50 percent). Those who are  not registered in upper secondary education have likely started tertiary education, military service or are in employment (39 percent). Among the benefit recipients, only 15 percent have started the final year of high school, while fully 65 percent are not registered in upper secondary education.
TABLE A2. Education level of benefit recipients
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The figures concerning educational attainment confirm the difference between the two groups of young people. Among the non-recipients, 75 percent of 18 year olds and 57 percent of 19 year olds are registered as having finished education at their grade level. The corresponding rates for the IA benefit recipients are 25 percent and 22 percent. In other words, dropping out of school is a significant issue among those on IA subsistence support. This is not surprising given that young people who are under the auspices of NAV and who receive cash benefits have cancelled or postponed high school and education.

Appendix B: Placebo regression, 20-year age cut-off point

TABLE B1. RD estimates of the effect of higher benefits on programme participation (placebo regression)
	
	(1)
	(2)
	(3)

	
	Linear spline
	Quadratic spline
	Cubic spline

	+/- 12 months
	-0.000409***
	-0.000143***
	-0.000223***

	
	(0.000)
	(0.000)
	(0.000)

	+/- 6 months
	-0.000936***
	-0.000237***
	-0.000123***

	
	(0.000)
	(0.000)
	(0.000)


Robust standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Placebo regression pretending the cut-off point to be at age 20.


Appendix C: Regression results for young people from families dependent on social assistance

TABLE C1. RD estimates of the effect of higher benefits on programme participation
	
	(1)
	(2)
	(3)

	
	Linear spline
	Quadratic spline
	Cubic spline

	+/- 12 months
	0.000229***
	-0.000325***
	-0.000155***

	
	(0.000)
	(0.000)
	(0.000)

	+/- 6 months
	-0.000055***
	-0.000752***
	-0.001175***

	
	(0.000)
	(0.000)
	(0.000)


Robust standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1.
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Figure C1. Programme participation around the 19-year threshold







TABLE C2. RD estimates of the effect of higher benefits on employment
	
	(1)
	(2)
	(3)

	
	Linear spline
	Quadratic spline
	Cubic spline

	+/- 12 months
	-0.01613***
	0.00190***
	0.00167***

	
	(0.000)
	(0.000)
	(0.000)

	+/- 6 months
	-0.00337***
	0.00092***
	-0.00095***

	
	(0.000)
	(0.000)
	(0.000)


Robust standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1.
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[bookmark: _GoBack]Figure C2. Employment around the 19-year threshold
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Recieved cash benefits

No Yes Total
Col % Col % Col %
Gender
Male 511 60.6 513
Female 489 39.4 487
Total 100.0 100.0 100.0
Tmmigrant
Majority pop. 898 8.0 598
First gen. immigrant 75 8T 75
Second gen. immigrant 27 23 27
Total 100.0 100.0 100.0
Parents’ education level
2nd stage, tertiary education 12 30 110
Ist stage, tertiary education 307 158 303
High School /Vocational training 461 52.8 463
Basic education 12 274 17
Unkown 07 10 07
Total 100.0 100.0 100.0
Social assistance, Father
No 841 610 834
Yes 159 39.0 166
Total 100.0 100.0 100.0
Social assistance, Mother
No 824 539 816
176 46.1 184
100.0 100.0 100.0
ity pension, Father
930 8.1 9258
7.0 149 72
100.0 100.0 100.0
ity pension, Mother
920 819 918
80 151 8.2
100.0 100.0 100.0
Marital status, Mother
Unmarried/Widowed 126 205 128
Married 653 412 648
Divorced 17 2778 180
Unknown a4 45 44
Total 100.0 100.0 100.0
N 703,927 20,603 724,530

Source: Norwegian register data, 2003-2012
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Age

18 years 19 years
Received cash benefits No  Yes Total No  Yes Total
Col% Col% Col% Col% Col% Col%
School year
1st year HS 77 218 8.2 3.4 8.9 3.6
2nd year HS 473 240 466 68 111 6.9
3rd year HS 35.2 60 343 502 152 490
Other 0.0 0.0 0.0 0.5 0.1 05
Unkown 97 481 109 391 647 400
Total 1000 1000  100.0  100.0  100.0  100.0
N 587,287 18,516 605,803 577,871 20,836 598,707
Educational Outcome
Not finished 190 520 200 199 406  20.6
Finished 752 251 737 569 223 558
Unkown 58 229 63 232 372 237
Total 1000 1000  100.0  100.0  100.0  100.0
N 591,685 18,218 609,003 581,579 20,654 602,233

Source: Norwegian register data, 2003-2012
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