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America’s First Great Moderation

TABLE A1
MARKOV-REGIME SWITCHING MODELS FOR KEY IP COMPONENTS, 1792–1914
[image: ]

* = Significant at the 10 percent level. 
** = Significant at the 5 percent level. 
*** = Significant at the 1 percent level.	
Sources: Authors’ calculations and the output from the vector autoregressions.
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TABLE A2
GRANGER-CAUSALITY TESTS-IP SECTORS VERSUS ALL OTHER IP
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* = Significant at the 10 percent level. 
** = Significant at the 5 percent level. 
*** = Significant at the 1 percent level.
Notes: VAR Granger-causality tests employ two lags for all series in all samples. “Great Moderation” sample ends in 1858 (rather than 1856) to account for the two-year lag. The post-bellum period begins in 1870 to remove the immediate effects of the end of the Civil War. The results for IP metals in the “Antebellum, pre-GM” sample begin in 1830 since the IP metals index begins in 1827 and the test requires two lags. 
Sources: Authors’ calculations and the output from the vector autoregressions.


TABLE A3
GRANGER-CAUSALITY TESTS-ALTERNATIVE FACTORS ON IP INDICES
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* = Significant at the 10 percent level. 
** = Significant at the 5 percent level. 
*** = Significant at the 1 percent level.
Sources: Authors’ calculations and the output from the vector autoregresions.
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Null: x, does not Granger cause y;

Full sample, 1792 - 1914

Antebellum, pre-GM

Great Moderation

Postbellum, pre-WWI

Xt Ve F-stat p-value F-stat p-value F-stat p-value F-stat p-value
1P, transportation
Transportation IP All other 1P 0.94 0.39 0.40 0.67 6.03 001 ** 164 0.21
All other 1P Transportation IP 259 0.08 1.04 036 0.46 0.64 359 0.04 **
1P, textiles
Textiles IP All other 1P 0.13 0.88 0.21 0.81 0.27 076 0.07 0.93
All other 1P Textiles IP 181 0.17 0.80 0.46 567 002 ** 0.01 0.99
1P, metals
Metals All other 1P 215 0.12 0.12 0.89 0.24 0.79 4.44 0.02 **
All other 1P Metals 0.86 0.43 216 0.20 3.84 005 ** 0.27 0.77
1P investment goods vs IP consumption goods
Consumption goods  Investment goods 0.40 0.67 036 0.70 123 033 0.41 0.66
Investment goods Consumption goods 0.90 0.41 0.38 0.68 272 0.11 237 0.11
Transportation Consumption goods 0.46 0.64 0.06 0.95 475 003 ** 0.57 0.57
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F-stat p-value F-stat p-value F-stat p-value

Cotton crop

Cotton crop IP, textiles 0.61           0.55               3.35           0.07               * 18.83         0.00               ***

Cotton crop IP, investment goods 0.85           0.43               0.30           0.75               4.82           0.01               **

Cotton crop IP, transportation 1.50           0.24               0.34           0.72               3.13           0.05               *

Cotton crop Davis IP index 1.25           0.30               1.02           0.39               8.33           0.00               ***

Tariff rate

Tariff rate IP, textiles 2.39           0.10               0.85           0.45               0.93           0.40              

Tariff rate IP, investment goods 1.98           0.15               0.62           0.55               0.94           0.40              

Tariff rate IP, transportation 0.16           0.85               2.11           0.16               1.07           0.35              

Tariff rate Davis IP index 0.46           0.64               0.58           0.57               1.00           0.38              

British IP

British IP IP, textiles 1.90           0.16               0.12           0.89               6.20           0.00               ***

British IP IP, investment goods 1.25           0.30               0.65           0.54               1.13           0.33              

British IP IP, transportation 1.79           0.18               1.40           0.28               2.11           0.13              

British IP Davis IP index 1.26           0.29               0.65           0.54               1.46           0.25              

Immigration rate

Immigration rate Davis IP index 1.18           0.34               1.32           0.30               0.31           0.74              

Davis IP index Immigration rate 1.81           0.20               3.29           0.07               * 6.37           0.00               ***

Antebellum, pre-GM Great Moderation Postbellum, pre-WWI

ݔ

௧ ݕ௧

ܰݑ݈݈ǣ�ݔ௧does not Granger causeݕ௧


image1.png
Panel B: IP ex consumption goods

Panel C: IP ex investment goods

Panel A: IP ex transportation (investment goods only) (consumption goods only) Panel D: IP ex textiles
State V, State V, State V, State V, State V, State V, State V,
(Low Vol) (High Vol) (Low Vol) (High Vol) (Low Vol) (High Vol) (Low Vol)
Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate
std error std error std error std error std error std error std error std error
Parameter [p-value] [p-value] Parameter [p-value] [p-value] Parameter [p-value] [p-value] Parameter [p-value] [p-value]
u 0.059 e u 0.0a1 e u 0.055 e u 0.037 e
0.008 0.013 0.007 0.008
[0.00] [0.00] [0.00] [0.00]
[ 0.189 (0.360) ** [ 0433 ** (0.068) [ 0.090 (0.784) *** [ 0429 *** (0.307)
0.129 0.58 0.164 0114 0.155 0.247 0134 0339
[0.15] [0.03] [0.01] [0.56] [0.56] [0.00] [0.00] [0.37]
o 0.001 0006 *** o 0008 *** 0021 *** o 0003 *** 0003 ** o 0003 ** 0008 ***
0.001 0.001 0.003 0.003 0.001 0.001 0.001 0.002
[0.11] [0.00] [0.00] [0.00] [0.00] [0.01] [0.02] [0.00]
Log-likelihood 157.60 Ratio (01/0;) 023  Log-likelihood 74.84 io (01/02) 0.36 167.29 Ratio (01/0;) 0.98 14253 Ratio (01/0;) 031





