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	APPENDIX TABLE 1
SUMMARY STATISTICS (1820–1910)

	
	Mean
	
	Standard Deviation

	State banking authority
	0.462
	
	0.499

	Published state bank report
	0.287
	
	0.453

	Rate of state bank closures
	0.289
	
	0.284

	Rate of national bank closures
	0.082
	
	0.124

	Rate of state bank entries
	6.213
	
	15.473

	Rate of national bank entries
	6.276
	
	26.941

	Ln(Deposits/Circulation)
	1.529
	
	1.076

	Double liability
	0.480
	
	0.500

	Free banking state
	0.205
	
	0.404

	Number of state banks per capita
	8.113
	
	11.615

	Log of state population (lagged)
	13.253
	
	1.193

	Percent non-white (lagged)
	0.197
	
	0.186

	Percent urban (lagged)
	0.157
	
	0.188

	Clearinghouse in state
	0.409
	
	0.492


Source: See Appendix of paper for data construction.



	APPENDIX TABLE 2
FULL HAZARD MODEL
	
	

	
	State Banking Authority
	
	Publish State Bank Report

	
	1820–1860
	
	1870–1910
	
	1820–1910
	
	

	Rate of state bank closures
	2.944*
	
	8.932*
	
	2.275**
	
	3.405

	
	[1.531]
	
	[5.282]
	
	[1.119]
	
	[2.358]

	
	
	
	
	
	
	
	

	Rate of national bank closures
	—
	
	0.026
	
	–0.806
	
	5.614*

	
	—
	
	[3.440]
	
	[2.607]
	
	[3.279]

	
	
	
	
	
	
	
	

	Rate of state bank entries
	0.008
	
	–0.001
	
	0.018**
	
	0.023

	
	[0.015]
	
	[0.017]
	
	[0.008]
	
	[0.020]

	
	
	
	
	
	
	
	

	Rate of national bank entries
	—
	
	0.089
	
	0.160**
	
	0.166**

	
	—
	
	[0.107]
	
	[0.076]
	
	[0.073]

	
	
	
	
	
	
	
	

	Ln(Deposits/Circulation)
	–2.164
	
	3.337**
	
	0.963
	
	1.813*

	
	[2.885]
	
	[1.451]
	
	[0.672]
	
	[1.034]

	
	
	
	
	
	
	
	

	Double liability
	2.672**
	
	3.929***
	
	2.798***
	
	0.991*

	
	[1.069]
	
	[1.263]
	
	[0.661]
	
	[0.598]

	
	
	
	
	
	
	
	

	Free banking state
	–3.386
	
	–1.240
	
	–3.024**
	
	–1.759

	
	[2.532]
	
	[0.882]
	
	[1.203]
	
	[1.268]

	
	
	
	
	
	
	
	

	Number of state banks per capita
	0.209
	
	–0.023
	
	–0.027
	
	0.041

	
	[0.174]
	
	[0.079]
	
	[0.049]
	
	[0.082]

	
	
	
	
	
	
	
	

	Number of state banks per capita^2
	–0.004
	
	0.001
	
	–0.001
	
	–0.001

	
	[0.002]
	
	[0.001]
	
	[0.001]
	
	[0.001]

	
	
	
	
	
	
	
	

	Log of state population (lagged)
	–0.251
	
	–0.204
	
	–0.211
	
	0.026

	
	[0.606]
	
	[0.344]
	
	[0.368]
	
	[0.443]

	
	
	
	
	
	
	
	

	Percent urban (lagged)
	2.564
	
	–2.250
	
	0.130
	
	–1.673

	     
	[9.150]
	
	[2.363]
	
	[1.416]
	
	[1.769]

	
	
	
	
	
	
	
	

	Percent non-white (lagged)
	10.469*
	
	–3.738***
	
	–3.640*
	
	–5.185**

	     
	[5.668]
	
	[1.377]
	
	[2.001]
	
	[2.313]

	
	
	
	
	
	
	
	

	Clearinghouse in state
	—
	
	—
	
	0.389
	
	–0.325

	     
	—
	
	—
	
	[1.316]
	
	[1.006]

	
	
	
	
	
	
	
	

	State banking authority
	—
	
	—
	
	—
	
	2.193***

	
	—
	
	—
	
	—
	
	[0.841]

	
	
	
	
	
	
	
	

	Midwest region dummy
	1.900
	
	–3.423*
	
	–0.836
	
	–4.319**

	     
	[1.769]
	
	[2.010]
	
	[0.825]
	
	[2.052]

	
	
	
	
	
	
	
	

	South region dummy
	–5.443***
	
	–1.795*
	
	–0.898
	
	–4.571

	     
	[1.962]
	
	[0.979]
	
	[0.772]
	
	[2.853]

	
	
	
	
	
	
	
	

	West region dummy
	–40.615
	
	–3.450***
	
	–2.196**
	
	–4.504

	     
	[0.001]
	
	[1.225]
	
	[1.052]
	
	[3.566]

	
	
	
	
	
	
	
	

	Year=1830
	–0.821
	
	—
	
	–0.556
	
	–0.044

	
	[1.923]
	
	—
	
	[1.820]
	
	[2.292]

	
	
	
	
	
	
	
	

	Year=1840
	0.729
	
	—
	
	0.983
	
	–45.726

	
	[1.200]
	
	—
	
	[1.664]
	
	[0.000]

	
	
	
	
	
	
	
	

	Year=1850
	1.233
	
	—
	
	0.607
	
	–0.323

	
	[1.607]
	
	—
	
	[1.510]
	
	[2.487]
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	Year=1860
	—
	
	—
	
	1.715
	
	–0.097

	
	—
	
	—
	
	[1.610]
	
	[2.161]

	
	
	
	
	
	
	
	

	Year=1870
	—
	
	—
	
	–55.970
	
	–64.311

	
	—
	
	—
	
	[0.001]
	
	[0.000]

	
	
	
	
	
	
	
	

	Year=1880
	—
	
	36.203***
	
	–2.100*
	
	–3.889

	
	—
	
	[2.384]
	
	[1.125]
	
	[2.908]

	
	
	
	
	
	
	
	

	Year=1890
	—
	
	–9.212
	
	–47.835
	
	–3.087

	
	—
	
	[0.001]
	
	[0.001]
	
	[2.091]

	
	
	
	
	
	
	
	

	Year=1900
	—
	
	32.774***
	
	–1.477
	
	–2.221**

	
	—
	
	[1.255]
	
	[0.919]
	
	[1.048]

	
	
	
	
	
	
	
	

	Observations
	85
	
	109
	
	194
	
	250

	R-squared
	0.363
	 
	0.364
	 
	0.315
	 
	0.464

	* = Significant at the 10 percent level.
** = Significant at the 5 percent level.
*** = Significant at the 1 percent level.
Notes: Estimates are based on Cox proportional hazard model, where the dependent variable is a dummy denoting whether the state had created a state banking department in that decade. Observations are defined at the state-decade level. We drop observations for states that did not yet have commercial banks. Robust standard errors appear in brackets beneath the coefficients.
Source: See Appendix of paper for data construction.

	

	

	

	





	APPENDIX TABLE 3
ACCOUNTING FOR INDIANA “BRANCH” SYSTEM 

	
	1820–1860
	
	1870–1910
	
	1820–1910

	
	Dropping IN
	
	Changing Date
	
	Dropping IN
	
	Changing Date
	
	Dropping IN
	
	Changing Date

	
	(1)
	
	(2)
	
	(3)
	
	(4)
	
	(5)
	
	(6)

	Rate of state bank closures
	5.161***
	
	2.263*
	
	7.837
	
	6.792**
	
	3.430**
	
	1.820

	
	[1.653]
	
	[1.252]
	
	[5.703]
	
	[2.768]
	
	[1.498]
	
	[1.515]

	
	
	
	
	
	
	
	
	
	
	
	

	Rate of national bank closures
	—
	
	—
	
	0.589
	
	1.213
	
	–0.823
	
	–0.575

	
	—
	
	—
	
	[3.810]
	
	[2.685]
	
	[2.617]
	
	[2.621]

	
	
	
	
	
	
	
	
	
	
	
	

	Rate of state bank entries
	–0.034**
	
	–0.023
	
	–0.004
	
	–0.013
	
	0.010
	
	0.011

	
	[0.016]
	
	[0.016]
	
	[0.019]
	
	[0.015]
	
	[0.011]
	
	[0.010]

	
	
	
	
	
	
	
	
	
	
	
	

	Rate of national bank entries
	—
	
	—
	
	0.109
	
	0.013*
	
	0.151**
	
	0.123

	
	—
	
	—
	
	[0.128]
	
	[0.008]
	
	[0.072]
	
	[0.076]

	
	
	
	
	
	
	
	
	
	
	
	

	Ln(Deposits/Circulation)
	–0.966
	
	–2.768
	
	3.006*
	
	1.711*
	
	1.128
	
	0.486

	
	[2.760]
	
	[2.167]
	
	[1.546]
	
	[0.986]
	
	[0.709]
	
	[0.765]

	
	
	
	
	
	
	
	
	
	
	
	

	Double liability
	2.979**
	
	2.026**
	
	3.758***
	
	3.519***
	
	2.941***
	
	2.370***

	
	[1.200]
	
	[0.867]
	
	[1.247]
	
	[1.064]
	
	[0.591]
	
	[0.618]

	
	
	
	
	
	
	
	
	
	
	
	

	Free banking state
	–0.303
	
	0.695
	
	–1.130
	
	0.326
	
	–2.745***
	
	–2.208*

	
	[1.503]
	
	[1.045]
	
	[0.844]
	
	[0.877]
	
	[1.015]
	
	[1.136]

	
	
	
	
	
	
	
	
	
	
	
	

	Number of state banks per capita
	0.290
	
	0.127
	
	–0.040
	
	–0.027
	
	–0.024
	
	–0.027

	
	[0.214]
	
	[0.153]
	
	[0.091]
	
	[0.061]
	
	[0.051]
	
	[0.042]

	
	
	
	
	
	
	
	
	
	
	
	

	Number of state banks 
	–0.005
	
	–0.003
	
	0.001
	
	0.001
	
	–0.001
	
	0.001

	    per capita^2
	[0.003]
	
	[0.002]
	
	[0.001]
	
	[0.001]
	
	[0.001]
	
	[0.001]

	
	
	
	
	
	
	
	
	
	
	
	

	Log of state population (lagged)
	0.313
	
	–0.187
	
	–0.173
	
	0.239
	
	–0.128
	
	–0.154

	
	[0.665]
	
	[0.601]
	
	[0.303]
	
	[0.427]
	
	[0.388]
	
	[0.346]

	
	
	
	
	
	
	
	
	
	
	
	

	Percent urban (lagged)
	1.445
	
	6.452
	
	–2.448
	
	–5.107**
	
	–0.591
	
	–0.227

	     
	[7.969]
	
	[6.873]
	
	[2.315]
	
	[2.180]
	
	[1.537]
	
	[1.312]

	
	
	
	
	
	
	
	
	
	
	
	

	Percent non-white (lagged)
	7.509
	
	5.630
	
	–3.705***
	
	–3.166**
	
	–4.413**
	
	–2.799

	     
	[4.736]
	
	[3.801]
	
	[1.419]
	
	[1.532]
	
	[2.212]
	
	[1.917]

	
	
	
	
	
	
	
	
	
	
	
	

	Clearinghouse in state
	—
	
	—
	
	—
	
	—
	
	–0.144
	
	0.475

	     
	—
	
	—
	
	—
	
	—
	
	[1.318]
	
	[1.357]

	
	
	
	
	
	
	
	
	
	
	
	

	Midwest region dummy
	2.999
	
	1.538
	
	–3.009
	
	–2.681*
	
	–0.964
	
	–0.624

	     
	[2.445]
	
	[1.346]
	
	[2.140]
	
	[1.422]
	
	[0.806]
	
	[0.700]

	
	
	
	
	
	
	
	
	
	
	
	

	South region dummy
	–3.884**
	
	–3.299**
	
	–1.764*
	
	–1.482*
	
	–0.737
	
	–0.913

	     
	[1.539]
	
	[1.459]
	
	[0.972]
	
	[0.880]
	
	[0.753]
	
	[0.712]

	
	
	
	
	
	
	
	
	
	
	
	

	West region dummy
	–40.001
	
	–41.470
	
	–3.076**
	
	–0.267
	
	–2.032*
	
	–1.695*

	     
	[0.001]
	
	[0.001]
	
	[1.313]
	
	[1.627]
	
	[1.098]
	
	[0.966]

	
	
	
	
	
	
	
	
	
	
	
	

	Year fixed effects?
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes

	Observations
	81
	
	84
	
	104
	
	105
	
	185
	
	188

	R-squared
	0.427
	 
	0.410
	 
	0.354
	 
	0.330
	 
	0.319
	 
	0.297

	* = Significant at the 10 percent level.
** = Significant at the 5 percent level.
*** = Significant at the 1 percent level.
Notes: Estimates are based on Cox proportional hazard model, where the dependent variable is a dummy denoting whether the state had created a state banking department in that decade. Observations are defined at the state-decade level. We drop observations for states that did not yet have commercial banks. Robust standard errors appear in brackets beneath the coefficients. 
Source: See Appendix of paper for data construction.

	

	

	

	




	APPENDIX TABLE 4
DROPPING OTHER STATE REGULATIONS

	
	1820–1860
	
	1870–1910
	
	1820–1910

	
	(1)
	(1)
	
	(2)
	(2)
	
	(3)
	(3)

	Rate of state bank closures
	2.726***
	1.899*
	
	1.213
	1.403
	
	1.865**
	1.377

	
	[0.990]
	[1.079]
	
	[2.385]
	[2.325]
	
	[0.893]
	[0.947]

	
	
	
	
	
	
	
	
	

	Rate of national bank closures
	—
	—
	
	1.697
	2.062
	
	–0.590
	0.299

	
	—
	—
	
	[3.907]
	[3.880]
	
	[3.019]
	[2.959]

	
	
	
	
	
	
	
	
	

	Rate of state bank entries
	0.006
	–0.001
	
	0.012
	0.012
	
	0.015**
	0.010

	
	[0.011]
	[0.008]
	
	[0.018]
	[0.018]
	
	[0.007]
	[0.008]

	
	
	
	
	
	
	
	
	

	Rate of national bank entries
	—
	—
	
	0.158
	0.153
	
	0.068
	0.061

	
	—
	—
	
	[0.098]
	[0.097]
	
	[0.078]
	[0.088]

	
	
	
	
	
	
	
	
	

	Ln(Deposits/Circulation)
	–2.591
	–2.920
	
	0.649
	0.626
	
	0.370
	0.146

	
	[3.049]
	[2.862]
	
	[0.798]
	[0.798]
	
	[0.601]
	[0.626]

	
	
	
	
	
	
	
	
	

	Double liability
	—
	—
	
	—
	—
	
	—
	—

	
	—
	—
	
	—
	—
	
	—
	—

	
	
	
	
	
	
	
	
	

	Free banking state
	–1.592
	—
	
	–0.454
	—
	
	–1.465*
	—

	
	[1.191]
	—
	
	[0.827]
	—
	
	[0.874]
	—

	
	
	
	
	
	
	
	
	

	Number of state banks per capita
	0.147
	0.084
	
	0.070
	0.078
	
	0.062*
	0.050

	
	[0.143]
	[0.132]
	
	[0.075]
	[0.072]
	
	[0.037]
	[0.034]

	
	
	
	
	
	
	
	
	

	Number of state banks per capita^2
	–0.002
	–0.002
	
	–0.001
	–0.001
	
	–0.001*
	–0.001

	
	[0.002]
	[0.002]
	
	[0.001]
	[0.001]
	
	[0.001]
	[0.001]

	
	
	
	
	
	
	
	
	

	Log of state population (lagged)
	–0.044
	–0.218
	
	0.531*
	0.571*
	
	0.305
	0.266

	
	[0.715]
	[0.710]
	
	[0.290]
	[0.308]
	
	[0.298]
	[0.301]

	
	
	
	
	
	
	
	
	

	Percent urban (lagged)
	8.377
	10.616
	
	2.846
	2.418
	
	1.715
	0.320

	     
	[10.829]
	[9.665]
	
	[2.681]
	[2.556]
	
	[1.485]
	[1.304]

	
	
	
	
	
	
	
	
	

	Percent non-white (lagged)
	5.635
	5.143
	
	–1.805
	–1.796
	
	–1.417
	–0.685

	     
	[3.968]
	[3.818]
	
	[4.094]
	[4.148]
	
	[2.035]
	[1.944]

	
	
	
	
	
	
	
	
	

	Clearinghouse in state
	—
	—
	
	—
	—
	
	0.310
	0.664

	     
	—
	—
	
	—
	—
	
	[0.941]
	[0.739]

	
	
	
	
	
	
	
	
	

	Midwest region dummy
	0.403
	-0.051
	
	–1.156
	–1.615**
	
	–0.785
	–1.184

	     
	[2.097]
	[2.019]
	
	[1.222]
	[0.735]
	
	[0.999]
	[1.019]

	
	
	
	
	
	
	
	
	

	South region dummy
	–3.806**
	–3.688*
	
	–0.381
	–0.529
	
	–1.221
	–1.460

	     
	[1.757]
	[1.884]
	
	[1.026]
	[0.953]
	
	[0.921]
	[0.900]

	
	
	
	
	
	
	
	
	

	West region dummy
	–34.939***
	–32.690***
	
	–0.309
	–0.318
	
	–1.468
	–1.093

	     
	[3.353]
	[3.113]
	
	[1.127]
	[1.158]
	
	[1.345]
	[1.368]

	
	
	
	
	
	
	
	
	

	Year fixed effects?
	Yes
	Yes
	
	Yes
	Yes
	
	Yes
	Yes

	Observations
	85
	85
	
	109
	109
	
	194
	194

	R-squared
	0.292
	0.281
	 
	0.266
	0.265
	 
	0.238
	0.224

	* = Significant at the 10 percent level.
** = Significant at the 5 percent level.
*** = Significant at the 1 percent level.
Notes: Estimates are based on cox proportional hazard model, where the dependent variable is a dummy denoting whether the state had created a state banking department in that decade. Observations are defined at the state-decade level. We drop observations for states that did not yet have commercial banks. Robust standard errors appear in brackets beneath the coefficients. 
Source: See Appendix of paper for data construction.

	

	

	





	APPENDIX TABLE 5
CLUSTERING BY REGION

	
	1820–1860
	
	1870–1910
	
	1820–1910

	
	(1)
	
	(2)
	
	(3)

	Rate of state bank closures
	2.944
	
	8.932*
	
	2.275***

	
	[2.074]
	
	[4.946]
	
	[0.685]

	
	
	
	
	
	

	Rate of national bank closures
	—
	
	0.026
	
	–0.806

	
	—
	
	[3.942]
	
	[1.647]

	
	
	
	
	
	

	Rate of state bank entries
	0.008
	
	–0.001
	
	0.018**

	
	[0.015]
	
	[0.023]
	
	[0.008]

	
	
	
	
	
	

	Rate of national bank entries
	—
	
	0.089
	
	0.160***

	
	—
	
	[0.085]
	
	[0.060]

	
	
	
	
	
	

	Ln(Deposits/Circulation)
	–2.164
	
	3.337**
	
	0.963

	
	[2.893]
	
	[1.528]
	
	[0.670]

	
	
	
	
	
	

	Double liability
	2.672**
	
	3.929***
	
	2.798***

	
	[1.262]
	
	[0.455]
	
	[0.685]

	
	
	
	
	
	

	Free banking state
	–3.386
	
	–1.240*
	
	–3.024*

	
	[4.818]
	
	[0.707]
	
	[1.676]

	
	
	
	
	
	

	Number of state banks per capita
	0.209
	
	–0.023
	
	–0.027

	
	[0.309]
	
	[0.076]
	
	[0.037]

	
	
	
	
	
	

	Number of state banks per capita^2
	–0.004
	
	0.001
	
	–0.001

	
	[0.004]
	
	[0.001]
	
	[0.001]

	
	
	
	
	
	

	Log of state population (lagged)
	–0.251
	
	–0.204
	
	–0.211

	
	[0.354]
	
	[0.312]
	
	[0.404]

	
	
	
	
	
	

	Percent urban (lagged)
	2.564
	
	–2.250
	
	0.130

	     
	[9.774]
	
	[2.782]
	
	[2.437]

	
	
	
	
	
	

	Percent non-white (lagged)
	10.469
	
	–3.738***
	
	–3.640**

	     
	[8.266]
	
	[1.239]
	
	[1.587]

	
	
	
	
	
	

	Clearinghouse in state
	—
	
	—
	
	0.389

	     
	—
	
	—
	
	[1.633]

	
	
	
	
	
	

	Midwest region dummy
	1.900
	
	–3.423***
	
	–0.836

	     
	[2.764]
	
	[0.895]
	
	[1.048]

	
	
	
	
	
	

	South region dummy
	–5.443**
	
	–1.795***
	
	–0.898

	     
	[2.368]
	
	[0.386]
	
	[0.644]

	
	
	
	
	
	

	West region dummy
	–40.615
	
	–3.450**
	
	–2.196***

	     
	[0.001]
	
	[1.635]
	
	[0.320]

	
	
	
	
	
	

	Year fixed effects?
	Yes
	
	Yes
	
	Yes

	Observations
	85
	
	109
	
	194

	R-squared
	0.363
	 
	0.364
	 
	0.315

	* = Significant at the 10 percent level.
** = Significant at the 5 percent level.
*** = Significant at the 1 percent level.
Notes: Estimates are based on Cox proportional hazard model, where the dependent variable is a dummy denoting whether the state had created a state banking department in that decade. Observations are defined at the state-decade level. We drop observations for states that did not yet have commercial banks. Standard errors clustered by region appear in brackets beneath the coefficients. 
Source: See Appendix of paper for data construction.

	

	

	

	

	





	APPENDIX TABLE 6
REPORTING HAZARD RATIOS

	
	Independent State Banking Authority
	
	Publish Bank Report

	
	1820–1910
	
	1820–1910

	
	(1)
	
	(2)

	Rate of state bank closures
	9.726**
	
	30.124

	
	[10.88]
	
	[71.045]

	
	
	
	

	Rate of national bank closures
	0.447
	
	274.312*

	
	[1.164]
	
	[899.36]

	
	
	
	

	Rate of state bank entries
	1.018**
	
	1.024

	
	[0.009]
	
	[0.02]

	
	
	
	

	Rate of national bank entries
	1.174**
	
	1.181*

	
	[0.089]
	
	[0.087]

	
	
	
	

	Ln(Deposits/Circulation)
	2.619
	
	6.131*

	
	[1.76]
	
	[6.341]

	
	
	
	

	Double liability
	16.418***
	
	2.694*

	
	[10.859]
	
	[1.611]

	
	
	
	

	Free banking state
	0.049**
	
	0.172

	
	[0.058]
	
	[0.218]

	
	
	
	

	Number of state banks per capita
	0.973
	
	1.042

	
	[0.048]
	
	[0.086]

	
	
	
	

	Number of state banks per capita^2
	1.000
	
	0.999

	
	[0.000]
	
	[0.001]

	
	
	
	

	Log of state population (lagged)
	0.81
	
	1.027

	
	[0.298]
	
	[0.455]

	
	
	
	

	Percent urban (lagged)
	1.139
	
	0.188

	     
	[1.613]
	
	[0.332]

	
	
	
	

	Percent non-white (lagged)
	0.026*
	
	0.006**

	     
	[0.053]
	
	[0.013]

	
	
	
	

	Clearinghouse in state
	1.475
	
	0.723

	     
	[1.941]
	
	[0.727]

	
	
	
	

	Separate bank authority
	—
	
	8.964***

	     
	—
	
	[7.535]

	
	
	
	

	Observations
	194
	
	250

	R-squared
	0.315
	 
	0.464

	* = Significant at the 10 percent level.
** = Significant at the 5 percent level.
*** = Significant at the 1 percent level.
Notes: Estimates are hazard ratios based on cox proportional hazard model, where the dependent variable is a dummy denoting whether the state had created a state banking department in that decade. Observations are defined at the state-decade level. We drop observations for states that did not yet have commercial banks. Robust standard errors appear in brackets beneath the coefficients.
Source: See Appendix of paper for data construction.
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	APPENDIX TABLE 7
FULL OLS MODEL

	
	Ln(Supervision Expenses)
	
	Ln(Examinations in Year)
	
	# of Bank Examiners

	
	Total
	
	Per State Bank
	
	Total
	
	Per State Bank
	
	

	Separate banking authority
	4.659***
	—
	
	1.707***
	—
	
	2.617***
	—
	
	0.243
	—
	
	0.624
	—

	     in 1910
	[1.143]
	—
	
	[0.448]
	—
	
	[0.878]
	—
	
	[0.184]
	—
	
	[1.224]
	—

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Double liability in 1910
	1.070
	—
	
	0.300
	—
	
	1.264**
	—
	
	0.265**
	—
	
	1.759
	—

	
	[0.646]
	—
	
	[0.300]
	—
	
	[0.506]
	—
	
	[0.121]
	—
	
	[1.699]
	—

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Years with separate banking 
	—
	0.034**
	
	—
	0.013**
	
	—
	0.017
	
	—
	0.001
	
	—
	0.010

	    authority
	—
	[0.014]
	
	—
	[0.006]
	
	—
	[0.010]
	
	—
	[0.002]
	
	—
	[0.018]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Years with double liability
	—
	0.017*
	
	—
	0.006
	
	—
	0.016**
	
	—
	0.003
	
	—
	0.028

	
	—
	[0.010]
	
	—
	[0.004]
	
	—
	[0.007]
	
	—
	[0.002]
	
	—
	[0.021]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Number of state banks per 
	–0.045
	–0.027
	
	–0.031**
	–0.025
	
	0.007
	0.021
	
	–0.000
	0.002
	
	–0.084
	–0.066

	     capita in 1910
	[0.033]
	[0.043]
	
	[0.014]
	[0.018]
	
	[0.027]
	[0.037]
	
	[0.008]
	[0.009]
	
	[0.060]
	[0.061]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Number of national banks per
	0.260**
	0.386**
	
	0.153***
	0.197***
	
	0.082
	0.167
	
	0.023
	0.033
	
	0.578***
	0.636***

	     capita in 1910
	[0.102]
	[0.156]
	
	[0.046]
	[0.063]
	
	[0.085]
	[0.125]
	
	[0.027]
	[0.031]
	
	[0.196]
	[0.205]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ln(Deposits/Circulation)
	0.609
	0.649
	
	0.383
	0.397
	
	0.246
	0.263
	
	0.094
	0.092
	
	5.797**
	5.757*

	     in 1910
	[1.019]
	[1.232]
	
	[0.456]
	[0.519]
	
	[0.880]
	[1.057]
	
	[0.235]
	[0.252]
	
	[2.806]
	[2.837]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Free banking state
	0.254
	–0.058
	
	0.411
	0.292
	
	0.488
	0.333
	
	0.131
	0.122
	
	–0.181
	–0.195

	
	[0.815]
	[0.726]
	
	[0.401]
	[0.374]
	
	[0.725]
	[0.767]
	
	[0.240]
	[0.243]
	
	[2.334]
	[2.309]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Log of total population
	0.184
	0.664*
	
	–0.311*
	–0.154
	
	0.822***
	1.222***
	
	0.062
	0.128
	
	4.004***
	4.367***

	     in 1910
	[0.330]
	[0.349]
	
	[0.169]
	[0.195]
	
	[0.292]
	[0.407]
	
	[0.117]
	[0.132]
	
	[1.205]
	[1.347]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Percent urban in 1910
	6.371***
	5.511**
	
	3.811***
	3.521***
	
	2.019
	1.339
	
	0.558
	0.458
	
	3.602
	3.017

	
	[2.025]
	[2.276]
	
	[1.082]
	[1.123]
	
	[1.895]
	[2.415]
	
	[0.647]
	[0.717]
	
	[6.312]
	[5.913]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Percent non-white in 1910
	5.574
	5.547
	
	2.849
	2.864
	
	3.773
	3.475
	
	0.781
	0.698
	
	5.807
	4.853

	
	[4.057]
	[8.048]
	
	[1.697]
	[3.056]
	
	[3.168]
	[5.530]
	
	[0.603]
	[0.850]
	
	[4.327]
	[4.639]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Clearinghouse in state
	–2.568*
	0.284
	
	–0.878
	0.162
	
	–0.358
	1.255
	
	0.176
	0.328
	
	–2.262
	–1.938

	     in 1910
	[1.405]
	[0.994]
	
	[0.653]
	[0.552]
	
	[1.560]
	[1.100]
	
	[0.384]
	[0.319]
	
	[3.251]
	[3.309]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Midwest region dummy
	2.802**
	1.642
	
	0.106
	–0.295
	
	1.628*
	0.785
	
	–0.237
	–0.360
	
	–3.975
	–4.680

	     
	[1.113]
	[1.260]
	
	[0.482]
	[0.559]
	
	[0.828]
	[1.045]
	
	[0.242]
	[0.275]
	
	[4.546]
	[4.508]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	South region dummy
	0.580
	0.140
	
	–0.439
	–0.572
	
	–0.094
	–0.275
	
	–0.380
	–0.403
	
	–4.674
	–3.936

	     
	[1.498]
	[2.246]
	
	[0.659]
	[0.923]
	
	[1.177]
	[1.710]
	
	[0.311]
	[0.375]
	
	[3.540]
	[3.248]

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	West region dummy
	1.251
	2.336*
	
	–0.037
	0.371
	
	1.545*
	2.325*
	
	–0.081
	0.010
	
	–4.798
	–3.674

	
	[0.909]
	[1.355]
	
	[0.483]
	[0.584]
	
	[0.808]
	[1.192]
	
	[0.247]
	[0.311]
	
	[3.154]
	[2.451]

	Observations
	45
	45
	
	45
	45
	
	45
	45
	
	45
	45
	
	45
	45

	R-squared
	0.784
	0.542
	
	0.820
	0.707
	
	0.730
	0.572
	
	0.464
	0.389
	
	0.669
	0.671

	* = Significant at the 10 percent level.
** = Significant at the 5 percent level.
*** = Significant at the 1 percent level.
Notes: Estimates are based on OLS regressions, where the dependent variables are listed in the column heading. Observations are defined at the state level. Robust standard errors appear in brackets beneath the coefficients. Alabama, Illinois, and Louisiana are not included in the sample because the Comptroller did not report data on their supervisory practices.
Source: See Appendix of paper for data construction.

	

	



