
Online Appendix B: Experimental Instructions

B1.  Instructions for UG treatment: 

General Instructions 


This is an experiment in decision-making.  Several research institutions have provided funds for this research.  In addition to a $10 participation fee, you will be paid any money you accumulate from a game that will be described to you in a moment.  You will be paid privately, by check, at the conclusion of the experiment.  The exact amount you receive will be determined during the experiment and will depend on your decisions and/or the decisions of others.  If you have any questions during the experiment, please raise your hand and wait for an experimenter to come to you.  Please do not talk, exclaim, or try to communicate with other participants during the experiment.  Participants intentionally violating the rules may be asked to leave the experiment and may not be paid.

In this experiment, participants will be randomly assigned to different groups.  Please take an envelope from the experimenter.  Each envelope contains a card with a letter (A or B) that will determine the group to which you are assigned.  Once the game begins, you will see your ID number on your screen.  At that time, please record your ID number on your record sheets, and do not share this number with anyone.


The experimenter will now ask participants to move to different areas of the room.


{page break.  The following instructions were distributed once all participants were reseated by role}


Detailed Instructions


You will play a simple game for 12 rounds.  At the end of the experiment, one round will be randomly selected to count.  You will only be paid your earnings for this round, and will not be paid for other rounds.  Since you will not know which round will count until the end of the experiment, you should treat each round as if it is the only one that counts.  

For this game, each Group A participant will be matched with a Group B participant.  The Group A participant will have $14 to start, and some of this money may be offered to the matched Group B participant.  The Group B participant, after viewing the proposed division, may choose to accept or reject the offer.    If the offer is accepted, the $14 will be divided as stated in the offer.  If the Group B participant rejects the offer, both players receive nothing for the round.  Therefore, at the end of the game, the matched Group A and Group B participants will each have some amount of money that sums to $14 if an offer is accepted, and both matched participants will receive zero dollars if the proposal is rejected.  This will be the only money that the two participants will receive for the game.  

Participants in Group A will play the role of proposer.  The Group A participant can propose to retain all $14, can offer all $14 to the Group B participant, or can offer any other division of the $14 between himself or herself and the Group B participant.  

In every round, a participant from Group A will be randomly matched with one Group B participant.  In a given round, each Group A participant has an equal probability of being matched with any participant from Group B.  Participants will know only the ID number of the person with whom they are matched.  Are there any questions so far?

Each round will proceed as follows:
· Group A participants:  You will specify how much of the $14 to retain and how much to offer to the Group B participant.  Make your allocation proposal by entering the amount you wish to offer to the Group B participant in the designated box on your screen.  Click the Confirm button once you have made your decision. Group B participants will see no change in their screen at this time.
· Group B participants:  You will choose whether to accept or reject the amount offered to you in the proposed division.  Once the proposal decision has been made, your screen will display the amount offered to you from the $14 initially given to your matched Group A participant.  You will then choose to accept or reject this offer.  If you accept the offer, you will receive the amount offered and your matched Group A participant will receive the remainder of the $14.  If you reject the offer, you and your matched Group A participant will earn nothing for this round.  Click the Continue button once you have made your decision.
· All participants: Once all Group B participants have made their decision, a screen will appear summarizing the outcome of the round.  Record your decisions and the decisions of the participants with whom you are matched on your Record Sheets.  You should also record how much money you accumulated in this round.  If this round is selected to count at the end of the experiment, then this will be the only money that you receive for the game.  Once you have recorded all information, click the continue button to proceed to the next round.  Be sure to record all information on your Record Sheets before clicking continue.  Once you click continue this information will no longer be available.  

Are there any questions before we proceed?  If you have any questions, please raise your hand and wait for the experimenter.  If there are no questions, then we will begin round 1.  









B2.  Instructions for UGA treatment:
General Instructions


This is an experiment in decision-making.  Several research institutions have provided funds for this research.  In addition to a $10 participation fee, you will be paid any money you accumulate from a game that will be described to you in a moment.  You will be paid privately, by check, at the conclusion of the experiment.  The exact amount you receive will be determined during the experiment and will depend on your decisions and/or the decisions of others.  If you have any questions during the experiment, please raise your hand and wait for an experimenter to come to you.  Please do not talk, exclaim, or try to communicate with other participants during the experiment.  Participants intentionally violating the rules may be asked to leave the experiment and may not be paid.

In this experiment, participants will be randomly assigned to different groups.  Please take an envelope from the experimenter.  Each envelope contains a card with a letter (A, B, or C) that will determine the group to which you are assigned.  Once the game begins, you will see your ID number on your screen.  At that time, please record your ID number on your record sheets, and do not share this number with anyone.


The experimenter will now ask participants to move to different areas of the room.

{page break.  The following instructions were distributed once all participants were reseated by role}


Detailed Instructions


You will play a simple game for 12 rounds.  At the end of the experiment, one round will be randomly selected.  Participants in Groups A and C will only be paid their earnings for this round, and will not be paid for other rounds.  Since you will not know which round will count until the end of the experiment, you should treat each round as if it is the only one that counts.  Participants in Group B will be paid for every round.

For this game, each Group A participant will be matched with a Group C participant.  The Group A participant will have $14 to start, and some of this money may be offered to the matched Group C participant.  The Group C participant, after viewing the proposed division, may choose to accept or reject the offer.    If the offer is accepted, the $14 will be divided as stated in the offer.  If the Group C participant rejects the offer, both players receive nothing for the round.  Therefore, at the end of the game, the matched Group A and Group C participants will each have some amount of money that sums to $14 if an offer is accepted, and both matched participants will receive zero dollars if the proposal is rejected.  This will be the only money that the two participants will receive for the game.  

Participants in Group B will play the role of proposer for Group A participants.  The Group B participant can propose to retain all $14 for the Group A participant, can offer all $14 to the Group C participant, or can offer any other division of the $14 between the Group A participant and the Group C participant.  

Group B participants will begin with $6.  Each Group B participant will receive or lose money in every round depending on how many Group A participants choose him or her to make the offer.  Each Group B participant will receive $0.20 for each Group A participant who chooses him or her to make the allocation offer in a given round, and will lose $0.10 for each Group A participant who does not choose him or her for that round.  Unlike Group A and Group C participants, who will be paid for one randomly chosen round, Group B participants will be paid their total earnings across all the rounds.  

In every round, a participant from Group A will be randomly matched with one Group C participant.  In a given round, each Group A participant has an equal probability of being matched with any participant from Group C.  Participants will know only the ID number of the person with whom they are matched.  Are there any questions so far?

Each round will proceed as follows:
· Group B Participants: At the beginning of each round, you will send the Group A participants a message indicating the amount you propose to offer to the Group C Participant, if you are selected.   You may enter any amount between $0 and $14 in ten cent increments.  After you enter your message, it will be visible to all Group A participants.  If you are selected to make the proposal for a Group A participant, however, you will be free to offer this amount or any other amount.
· Group A participants:  You will see the message entered by all Group B participants, indicating how much each of them proposes to offer to the Group C participant.  You will then choose a participant from Group B to be your proposer by clicking the bullet next to that participant’s ID number.  Click the Confirm button once you have made your decision.  All other participants will see no change in their screen at this time.
· Group B participants: You will propose how much of the $14 the Group A participant will retain and how much to offer to the Group C participant.  For every Group A participant who chooses you, make your allocation proposal by entering the amount you wish to offer to the Group C participant in the designated box on your screen.  Record all information, including your decision, on your Record Sheet. When you have finished, click the Confirm button.  
· Group C participants:  You will choose whether to accept or reject the amount offered to you in the proposed division.  Once the proposal decision has been made, your screen will display the amount offered to you from the $14 initially given to your matched Group A participant.  You will then choose to accept or reject this offer.  If you accept the offer, you will receive the amount offered and your matched Group A participant will receive the remainder of the $14.  If you reject the offer, you and your matched Group A participant will earn nothing for this round.  Click the Continue button once you have made your decision.
· All participants: Once all Group C participants have made their decision, a screen will appear summarizing the outcome of the round.  Record your decisions and the decisions of the participants with whom you are matched on your Record Sheets.  You should also record how much money you accumulated in this round.  If this round is selected to count at the end of the experiment, then this will be the only money that Group A and Group C participants receive for the game.  Group B participants will receive their net earnings collected over all rounds of the game, and the additional $6.  Once you have recorded all information, click the continue button to proceed to the next round.  Be sure to record all information on your Record Sheets before clicking continue.  Once you click continue this information will no longer be available.  

Are there any questions before we proceed?  If you have any questions, please raise your hand and wait for the experimenter.  If there are no questions, then we will begin round 1.  



[bookmark: _GoBack]B3.  Instructions for UGAC treatment:

General Instructions


This is an experiment in decision-making.  Several research institutions have provided funds for this research.  In addition to a $10 participation fee, you will be paid any money you accumulate from a game that will be described to you in a moment.  You will be paid privately, by check, at the conclusion of the experiment.  The exact amount you receive will be determined during the experiment and will depend on your decisions and/or the decisions of others.  If you have any questions during the experiment, please raise your hand and wait for an experimenter to come to you.  Please do not talk, exclaim, or try to communicate with other participants during the experiment.  Participants intentionally violating the rules may be asked to leave the experiment and may not be paid.

In this experiment, participants will be randomly assigned to different groups.  Please take an envelope from the experimenter.  Each envelope contains a card with a letter (A, B, or C) that will determine the group to which you are assigned.  Once the game begins, you will see your ID number on your screen.  At that time, please record your ID number on your record sheets, and do not share this number with anyone.


The experimenter will now ask participants to move to different areas of the room.

{page break.  The following instructions were distributed once all participants were reseated by role}






Detailed Instructions


You will play a simple game for 12 rounds.  At the end of the experiment, one round will be randomly selected.  Participants in Groups A and C will only be paid their earnings for this round, and will not be paid for other rounds.  Since you will not know which round will count until the end of the experiment, you should treat each round as if it is the only one that counts.  Participants in Group B will be paid for every round.

For this game, each Group A participant will be matched with a Group C participant.  The Group A participant will have $14 to start, and some of this money may be offered to the matched Group C participant.  The Group C participant, after viewing the proposed division, may choose to accept or reject the offer.    If the offer is accepted, the $14 will be divided as stated in the offer.  If the Group C participant rejects the offer, both players receive nothing for the round.  Therefore, at the end of the game, the matched Group A and Group C participants will each have some amount of money that sums to $14 if an offer is accepted, and both matched participants will receive zero dollars if the proposal is rejected.  This will be the only money that the two participants will receive for the game.  

Participants in Group B may be chosen to play the role of proposer for Group A participants.  Each Group A participant has the option to choose a Group B participant to make the proposal on his or her behalf, or make the proposal decision himself or herself.  The proposer (either the Group A participant or the selected Group B participant) can propose to retain all $14 for the Group A participant, can offer all $14 to the Group C participant, or can offer any other division of the $14 between the Group A participant and the Group C participant.  

Group B participants will begin with $6.  Group B participants will neither lose nor gain money for those Group A participants who choose to make their own proposal decisions.  However, for every Group A participant who chooses a Group B participant to make the decision, that Group B participant will receive $0.20 and the other Group B participants will lose $0.10 each.  That is, for each Group A participant who selects a proposer from Group B, each Group B participant will receive or lose money depending on how many Group A participants choose him or her to make the offer.  Unlike Group A and Group C participants, who will be paid for one randomly chosen round, Group B participants will be paid their total earnings across all the rounds.  

In every round, a participant from Group A will be randomly matched with one Group C participant.  In a given round, each Group A participant has an equal probability of being matched with any participant from Group C.  Participants will know only the ID number of the person with whom they are matched.  Are there any questions so far?

Each round will proceed as follows:
· Group B Participants: At the beginning of each round, you will send the Group A participants a message indicating the amount you propose to offer to the Group C Participant, if you are selected.   You may enter any amount between $0 and $14 in ten cent increments.  After you enter your message, it will be visible to all Group A participants.  If you are selected to make the proposal for a Group A participant, however, you will be free to offer this amount or any other amount.
· Group A participants:  You will see the message entered by all Group B participants, indicating how much each of them proposes to offer to the Group C participant.  You will then either choose a proposer from among the Group B participants, or choose to be the proposer yourself.  To choose a participant from Group B to be your proposer, click the bullet next to that participant’s ID number.  Click the Confirm button once you have made your decision.  If you click the “Myself” bullet, a second screen will appear on which you will make the allocation proposal by entering the amount you wish to offer to the Group C participant in the designated box on your screen.  Click the Confirm button once you have made your decision.  All other participants will see no change in their screen at this time.
· Group B participants: For each group A participant who chooses you to make his/her allocation proposal, you will propose how much of the $14 the Group A participant will retain and how much to offer to the Group C participant.  For every Group A participant who chooses you, make your proposal decision by entering the amount you wish to offer to the Group C participant in the designated box on your screen.  Record all information, including your decision, on your Record Sheet. When you have finished, click the Confirm button.  
· Group C participants:  You will choose whether to accept or reject the amount offered to you in the proposed division.  Once the proposal decision has been made, your screen will display the amount offered to you from the $14 initially given to your matched Group A participant.  You will then choose to accept or reject this offer.  If you accept the offer, you will receive the amount offered and your matched Group A participant will receive the remainder of the $14.  If you reject the offer, you and your matched Group A participant will earn nothing for this round.  Click the Continue button once you have made your decision.
· All participants: Once all Group C participants have made their decision, a screen will appear summarizing the outcome of the round.  Record your decisions and the decisions of the participants with whom you are matched on your Record Sheets.  You should also record how much money you accumulated in this round.  If this round is selected to count at the end of the experiment, then this will be the only money that Group A and Group C participants receive for the game.  Group B participants will receive their net earnings collected over all rounds of the game, and the additional $6.  Once you have recorded all information, click the continue button to proceed to the next round.  Be sure to record all information on your Record Sheets before clicking continue.  Once you click continue this information will no longer be available.  

Are there any questions before we proceed?  If you have any questions, please raise your hand and wait for the experimenter.  If there are no questions, then we will begin round 1.  






