Appendix 2: Instructions [for online appendix]


GENERAL INSTRUCTIONS 
This is an experiment in the economics of decision making. This experiment consists of two unrelated parts. Instructions for the first part are given next and the instructions for the second part will be provided after the first part of the experiment is finished.
The instructions are simple. If you follow them closely and make appropriate decisions, you can earn an appreciable amount of money.
It is very important that you remain silent and do not look at other people’s work. If you have any questions, or need assistance of any kind, please raise your hand and an experimenter will come to you. If you talk, laugh, exclaim out loud, etc., you will be asked to leave and you will not be paid. We expect and appreciate your cooperation.
Experimental Currency is used in the experiment and your decisions and earnings will be recorded in tokens. At the end of today’s experiment, you will be paid in private and in cash. Tokens earned from both parts of the experiment will be converted to Pound Sterling at a rate of:
_1_ token to _3_ Pence (£0.03).









INSTRUCTIONS – PART 1
In this task, you will be asked to choose from six different gambles (as shown below). Each circle represents a different gamble from which you must choose the one that you prefer. Each circle is divided in half, with the number of tokens that the gamble will give you in each circle.
[image: allgambles]
Your payment for this task will be determined at the end of today’s experiment. A volunteer will come to the front of the room and toss a coin. If the outcome is heads, you will receive the number of tokens in the light grey area of the circle you have chosen. Alternatively, if the outcome is tails, you will receive the number of tokens shown in the dark grey area of the circle you have chosen. Note that no matter which gamble you pick, each outcome has a 50% chance of occurring.
Please select the gamble of your choice by clicking one of the “Check here” buttons that will appear on each circle in the picture Once you have made your choice, please click the “Confirm” button at the bottom of the screen.
For your record, also tick the gamble you have chosen in the above picture.
Once everyone has made their decision, this task will end and we will move on to Part 2 of the experiment. Your payment for this task will be decided at the end of today’s experiment.
INSTRUCTIONS – PART 2 (for Low)

YOUR DECISION
This part of the experiment consists of 25 decision-making periods. At the beginning, you will be randomly and anonymously placed into a group of 3 participants. The composition of your group will remain the same for all 25 periods. You will not know who your group members are at any time. 

Each period you will receive an initial endowment of 90 tokens. Each period, you may bid for a reward of 180 tokens. You may bid any number between 0 and 90 (including 0.1 decimal points). An example of your decision screen is shown below.
[image: ]
YOUR EARNINGS
For each bid there is an associated cost equal to the bid itself. The cost of your bid is:
	Cost of your bid = Your bid

	


The more you bid, the more likely you are to receive the reward. The more the other participants in your group bid, the less likely you are to receive the reward. Specifically, your chance of receiving the reward is given by your bid divided by the sum of all 3 bids in your group:
	 
	 
	 
	 
	 
	 
	 
	 

	Chance of receiving the reward = 
	Your bid
	 

	
	Sum of all 3 bids in your group
	 

	 
	 
	 
	 
	 
	 
	 
	 


You can consider the amounts of the bids to be equivalent to numbers of lottery tickets. The computer will draw one ticket from those entered by you and the other participants, and assign the reward to one of the participants through a random draw. If you receive the reward, your earnings for the period are equal to your endowment of 90 tokens plus the reward of 180 tokens minus the cost of your bid. If you do not receive the reward, your earnings for the period are equal to your endowment of 180 tokens minus the cost of your bid. In other words, your earnings are:
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	If you receive the reward: Earnings = Endowment + Reward – Cost of your bid = 90 + 180 – your bid

	 
	
	
	
	
	
	
	
	
	
	 

	If you do not receive the reward: Earnings = Endowment - Cost of your bid = 90 – your bid

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 



An Example (for illustrative purposes only)
Let’s say participant 1 bids 30 tokens, participant 2 bids 45 tokens and participant 3 bids 0 tokens. Therefore, the computer assigns 30 lottery tickets to participant 1, 45 lottery tickets to participant 2 and 0 lottery tickets to participant 3. Then the computer randomly draws one lottery ticket out of 75 (30 + 45 + 0). As you can see, participant 2 has the highest chance of receiving the reward: 0.60 = 45/75. Participant 1 has 0.40 = 30/75 chance and participant 3 has 0 = 0/75 chance of receiving the reward.
Assume that the computer assigns the reward to participant 1, then the earnings of participant 1 for the period are 240 = 90 + 180 – 30, since the reward is 180 tokens and the cost of the bid is 30. Similarly, the earnings of participant 2 are 45 = 90 – 45 and the earnings of participant 3 are 90 = 90 – 0. 
At the end of each period, your bid, the sum of all 3 bids in your group, your reward, and your earnings for the period are reported on the outcome screen as shown below. Once the outcome screen is displayed you should record your results for the period on your Personal Record Sheet (page 4) under the appropriate heading.
[image: ]

IMPORTANT NOTES
At the beginning of this part of the experiment you will be randomly grouped with another two participants to form a 3-person group. You will not be told which of the participants in this room are assigned to which group. 
At the end of the experiment the computer will randomly choose 5 of the 25 periods for actual payment for this part of experiment. You will be paid the average of your earnings in these 5 periods. These earnings in tokens will be converted to cash at the exchange rate of _1_ token to _3_ Pence (£0.03) and will be paid at the end of the experiment.
Are there any questions?


Personal Record Sheet
(5 periods from here will be randomly chosen for final payments)
	Period
	Your bid
	Sum of all 3 bids in your group
	Your reward
	Your earnings for this period

	1
	 
	 
	 
	 

	2
	 
	 
	 
	 

	3
	 
	 
	 
	 

	4
	 
	 
	 
	 

	5
	 
	 
	 
	 

	6
	 
	 
	 
	 

	7
	 
	 
	 
	 

	8
	 
	 
	 
	 

	9
	 
	 
	 
	 

	10
	 
	 
	 
	 

	11
	 
	 
	 
	 

	12
	 
	 
	 
	 

	13
	 
	 
	 
	 

	14
	 
	 
	 
	 

	15
	 
	 
	 
	 

	16
	 
	 
	 
	 

	17
	 
	 
	 
	 

	18
	 
	 
	 
	 

	19
	 
	 
	 
	 

	20
	 
	 
	 
	 

	21
	 
	 
	 
	 

	22
	 
	 
	 
	 

	23
	 
	 
	 
	 

	24
	 
	 
	 
	 

	25
	 
	 
	 
	 




Total Earnings
	Period Chosen
	Earnings for this period

	
	

	
	

	
	

	
	

	
	

	Total
	




Total earnings from table above: 		 		 (1)
		Average of above earnings: (1) ÷ 5 		 		 (2)
Earnings from Part 1:						 (3)
Total earnings    (2) + (3)					 (4)
Multiply by exchange rate:   		            (4)  × 	0.03    	 

Total payment for the experiment:		£		  








QUIZ
1. Does group composition change across periods in the experiment? 	
Ans.       Yes            No   

2. What is the value of 1 token in Pence? 	
Ans.       3 Pence               6 Pence            9 Pence  

Questions 3 to 7 apply to the following information.

In a given period, suppose the bids by participants in your group are as follows.

Bid of participant 1: 55 tokens
Bid of participant 2: 70 tokens
Bid of participant 3: 10 tokens


3.  What is the chance that participant 1 will receive the reward?   
Ans.       _______    out of  ________ 

4.  What is the chance that participant 2 will receive the reward?   
Ans.       _______    out of  ________ 

5.  What is the chance that participant 3 will receive the reward?   
Ans.       _______    out of  ________ 

6. If you are Participant 1 and you did not receive the reward what are your earnings this period? 
Ans. ___________ tokens

7. If you are Participant 2 and you received the reward what are your earnings this period? 
Ans. ___________ tokens

EXPLANATIONS FOR QUIZ ANSWERS 

1. Does group composition change across periods in the experiment? 
Ans.       No
2. What is the value of 1 token in Pence? 	
Ans.       3 Pence  
3.  What is the chance that participant 1 will receive the reward?   
Ans.       55 out of 135.

4.  What is the chance that participant 2 will receive the reward?   
Ans.       70 out of 135.

5.  What is the chance that participant 3 will receive the reward?   
Ans.       10 out of 135.

6. If you are Participant 1 and you did not receive the reward what are your earnings this period? 
Ans. 35 tokens   (= Endowment – bid = 90 – 55)

7. If you are Participant 2 and you received the reward what are your earnings this period? 
Ans. 200 tokens   (= Endowment + Reward – Bid = 90 + 180 – 70)








INSTRUCTIONS – PART 2 (for Medium)

YOUR DECISION
This part of the experiment consists of 25 decision-making periods. At the beginning, you will be randomly and anonymously placed into a group of 3 participants. The composition of your group will remain the same for all 25 periods. You will not know who your group members are at any time. 

Each period you will receive an initial endowment of 180 tokens. Each period, you may bid for a reward of 180 tokens. You may bid any number between 0 and 180 (including 0.1 decimal points). An example of your decision screen is shown below.
[image: ]
YOUR EARNINGS
For each bid there is an associated cost equal to the bid itself. The cost of your bid is:
	Cost of your bid = Your bid

	


The more you bid, the more likely you are to receive the reward. The more the other participants in your group bid, the less likely you are to receive the reward. Specifically, your chance of receiving the reward is given by your bid divided by the sum of all 3 bids in your group:
	 
	 
	 
	 
	 
	 
	 
	 

	Chance of receiving the reward = 
	Your bid
	 

	
	Sum of all 3 bids in your group
	 

	 
	 
	 
	 
	 
	 
	 
	 


You can consider the amounts of the bids to be equivalent to numbers of lottery tickets. The computer will draw one ticket from those entered by you and the other participants, and assign the reward to one of the participants through a random draw. If you receive the reward, your earnings for the period are equal to your endowment of 180 tokens plus the reward of 180 tokens minus the cost of your bid. If you do not receive the reward, your earnings for the period are equal to your endowment of 180 tokens minus the cost of your bid. In other words, your earnings are:
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	If you receive the reward: Earnings = Endowment + Reward – Cost of your bid = 180 + 180 – your bid

	 
	
	
	
	
	
	
	
	
	
	 

	If you do not receive the reward: Earnings = Endowment - Cost of your bid = 180 – your bid

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 



An Example (for illustrative purposes only)
Let’s say participant 1 bids 30 tokens, participant 2 bids 45 tokens and participant 3 bids 0 tokens. Therefore, the computer assigns 30 lottery tickets to participant 1, 45 lottery tickets to participant 2 and 0 lottery tickets to participant 3. Then the computer randomly draws one lottery ticket out of 75 (30 + 45 + 0). As you can see, participant 2 has the highest chance of receiving the reward: 0.60 = 45/75. Participant 1 has 0.40 = 30/75 chance and participant 3 has 0 = 0/75 chance of receiving the reward.
Assume that the computer assigns the reward to participant 1, then the earnings of participant 1 for the period are 330 = 180 + 180 – 30, since the reward is 180 tokens and the cost of the bid is 30. Similarly, the earnings of participant 2 are 135 = 180 – 45 and the earnings of participant 3 are 180 = 180 – 0. 
At the end of each period, your bid, the sum of all 3 bids in your group, your reward, and your earnings for the period are reported on the outcome screen as shown below. Once the outcome screen is displayed you should record your results for the period on your Personal Record Sheet (page 4) under the appropriate heading.
[image: ]

IMPORTANT NOTES
At the beginning of this part of the experiment you will be randomly grouped with another two participants to form a 3-person group. You will not be told which of the participants in this room are assigned to which group. 
At the end of the experiment the computer will randomly choose 5 of the 25 periods for actual payment for this part of experiment. You will be paid the average of your earnings in these 5 periods. These earnings in tokens will be converted to cash at the exchange rate of _1_ token to _3_ Pence (£0.03) and will be paid at the end of the experiment.
Are there any questions?

Personal Record Sheet
(5 periods from here will be randomly chosen for final payments)
	Period
	Your bid
	Sum of all 3 bids in your group
	Your reward
	Your earnings for this period

	1
	 
	 
	 
	 

	2
	 
	 
	 
	 

	3
	 
	 
	 
	 

	4
	 
	 
	 
	 

	5
	 
	 
	 
	 

	6
	 
	 
	 
	 

	7
	 
	 
	 
	 

	8
	 
	 
	 
	 

	9
	 
	 
	 
	 

	10
	 
	 
	 
	 

	11
	 
	 
	 
	 

	12
	 
	 
	 
	 

	13
	 
	 
	 
	 

	14
	 
	 
	 
	 

	15
	 
	 
	 
	 

	16
	 
	 
	 
	 

	17
	 
	 
	 
	 

	18
	 
	 
	 
	 

	19
	 
	 
	 
	 

	20
	 
	 
	 
	 

	21
	 
	 
	 
	 

	22
	 
	 
	 
	 

	23
	 
	 
	 
	 

	24
	 
	 
	 
	 

	25
	 
	 
	 
	 




Total Earnings
	Period Chosen
	Earnings for this period

	
	

	
	

	
	

	
	

	
	

	Total
	




Total earnings from table above: 		 		 (1)
		Average of above earnings: (1) ÷ 5 		 		 (2)
Earnings from Part 1:						 (3)
Total earnings    (2) + (3)					 (4)
Multiply by exchange rate:   		            (4)  × 	0.03    	 

Total payment for the experiment:		£		  






QUIZ
1. Does group composition change across periods in the experiment? 	
Ans.       Yes            No   

2. What is the value of 1 token in Pence? 	
Ans.       3 Pence               6 Pence            9 Pence  

Questions 3 to 7 apply to the following information.

In a given period, suppose the bids by participants in your group are as follows.

Bid of participant 1: 55 tokens
Bid of participant 2: 70 tokens
Bid of participant 3: 10 tokens


3.  What is the chance that participant 1 will receive the reward?   
Ans.       _______    out of  ________ 

4.  What is the chance that participant 2 will receive the reward?   
Ans.       _______    out of  ________ 

5.  What is the chance that participant 3 will receive the reward?   
Ans.       _______    out of  ________ 

6. If you are Participant 1 and you did not receive the reward what are your earnings this period? 
Ans. ___________ tokens

7. If you are Participant 2 and you received the reward what are your earnings this period? 
Ans. ___________ tokens

EXPLANATIONS FOR QUIZ ANSWERS 

1. Does group composition change across periods in the experiment? 
Ans.       No
2. What is the value of 1 token in Pence? 	
Ans.       3 Pence  
3.  What is the chance that participant 1 will receive the reward?   
Ans.       55 out of 135.

4.  What is the chance that participant 2 will receive the reward?   
Ans.       70 out of 135.

5.  What is the chance that participant 3 will receive the reward?   
Ans.       10 out of 135.

6. If you are Participant 1 and you did not receive the reward what are your earnings this period? 
Ans. 125 tokens   (= Endowment – bid = 180 – 55)

7. If you are Participant 2 and you received the reward what are your earnings this period? 
Ans. 290 tokens   (= Endowment + Reward – Bid = 180 + 180 – 70)










INSTRUCTIONS – PART 2 (for High)

YOUR DECISION
This part of the experiment consists of 25 decision-making periods. At the beginning, you will be randomly and anonymously placed into a group of 3 participants. The composition of your group will remain the same for all 25 periods. You will not know who your group members are at any time. 

Each period you will receive an initial endowment of 540 tokens. Each period, you may bid for a reward of 180 tokens. You may bid any number between 0 and 540 (including 0.1 decimal points). An example of your decision screen is shown below.
[image: ]
YOUR EARNINGS
For each bid there is an associated cost equal to the bid itself. The cost of your bid is:
	Cost of your bid = Your bid

	


The more you bid, the more likely you are to receive the reward. The more the other participants in your group bid, the less likely you are to receive the reward. Specifically, your chance of receiving the reward is given by your bid divided by the sum of all 3 bids in your group:
	 
	 
	 
	 
	 
	 
	 
	 

	Chance of receiving the reward = 
	Your bid
	 

	
	Sum of all 3 bids in your group
	 

	 
	 
	 
	 
	 
	 
	 
	 


You can consider the amounts of the bids to be equivalent to numbers of lottery tickets. The computer will draw one ticket from those entered by you and the other participants, and assign the reward to one of the participants through a random draw. If you receive the reward, your earnings for the period are equal to your endowment of 540 tokens plus the reward of 180 tokens minus the cost of your bid. If you do not receive the reward, your earnings for the period are equal to your endowment of 540 tokens minus the cost of your bid. In other words, your earnings are:
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	If you receive the reward: Earnings = Endowment + Reward – Cost of your bid = 540 + 180 – your bid

	 
	
	
	
	
	
	
	
	
	
	 

	If you do not receive the reward: Earnings = Endowment - Cost of your bid = 540 – your bid

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 



An Example (for illustrative purposes only)
Let’s say participant 1 bids 30 tokens, participant 2 bids 45 tokens and participant 3 bids 0 tokens. Therefore, the computer assigns 30 lottery tickets to participant 1, 45 lottery tickets to participant 2 and 0 lottery tickets to participant 3. Then the computer randomly draws one lottery ticket out of 75 (30 + 45 + 0). As you can see, participant 2 has the highest chance of receiving the reward: 0.60 = 45/75. Participant 1 has 0.40 = 30/75 chance and participant 3 has 0 = 0/75 chance of receiving the reward.
Assume that the computer assigns the reward to participant 1, then the earnings of participant 1 for the period are 690 = 540 + 180 – 30, since the reward is 180 tokens and the cost of the bid is 30. Similarly, the earnings of participant 2 are 495 = 540 – 45 and the earnings of participant 3 are 540 = 540 – 0. 
At the end of each period, your bid, the sum of all 3 bids in your group, your reward, and your earnings for the period are reported on the outcome screen as shown below. Once the outcome screen is displayed you should record your results for the period on your Personal Record Sheet (page 4) under the appropriate heading.
[image: ]

IMPORTANT NOTES
At the beginning of this part of the experiment you will be randomly grouped with another two participants to form a 3-person group. You will not be told which of the participants in this room are assigned to which group. 
At the end of the experiment the computer will randomly choose 5 of the 25 periods for actual payment for this part of experiment. You will be paid the average of your earnings in these 5 periods. These earnings in tokens will be converted to cash at the exchange rate of _1_ token to _3_ Pence (£0.03) and will be paid at the end of the experiment.

Are there any questions?

Personal Record Sheet
(5 periods from here will be randomly chosen for final payments)
	Period
	Your bid
	Sum of all 3 bids in your group
	Your reward
	Your earnings for this period

	1
	 
	 
	 
	 

	2
	 
	 
	 
	 

	3
	 
	 
	 
	 

	4
	 
	 
	 
	 

	5
	 
	 
	 
	 

	6
	 
	 
	 
	 

	7
	 
	 
	 
	 

	8
	 
	 
	 
	 

	9
	 
	 
	 
	 

	10
	 
	 
	 
	 

	11
	 
	 
	 
	 

	12
	 
	 
	 
	 

	13
	 
	 
	 
	 

	14
	 
	 
	 
	 

	15
	 
	 
	 
	 

	16
	 
	 
	 
	 

	17
	 
	 
	 
	 

	18
	 
	 
	 
	 

	19
	 
	 
	 
	 

	20
	 
	 
	 
	 

	21
	 
	 
	 
	 

	22
	 
	 
	 
	 

	23
	 
	 
	 
	 

	24
	 
	 
	 
	 

	25
	 
	 
	 
	 




Total Earnings
	Period Chosen
	Earnings for this period

	
	

	
	

	
	

	
	

	
	

	Total
	




Total earnings from table above: 		 		 (1)
		Average of above earnings: (1) ÷ 5 		 		 (2)
Earnings from Part 1:						 (3)
Total earnings    (2) + (3)					 (4)
Multiply by exchange rate:   		            (4)  × 	0.03    	 

Total payment for the experiment:		£		  








QUIZ
1. Does group composition change across periods in the experiment? 	
Ans.       Yes            No   

2. What is the value of 1 token in Pence? 	
Ans.       3 Pence               6 Pence            9 Pence  

Questions 3 to 7 apply to the following information.

In a given period, suppose the bids by participants in your group are as follows.

Bid of participant 1: 55 tokens
Bid of participant 2: 70 tokens
Bid of participant 3: 10 tokens


3.  What is the chance that participant 1 will receive the reward?   
Ans.       _______    out of  ________ 

4.  What is the chance that participant 2 will receive the reward?   
Ans.       _______    out of  ________ 

5.  What is the chance that participant 3 will receive the reward?   
Ans.       _______    out of  ________ 

6. If you are Participant 1 and you did not receive the reward what are your earnings this period? 
Ans. ___________ tokens

7. If you are Participant 2 and you received the reward what are your earnings this period? 
Ans. ___________ tokens

EXPLANATIONS FOR QUIZ ANSWERS 

1. Does group composition change across periods in the experiment? 
Ans.       No
2. What is the value of 1 token in Pence? 	
Ans.       3 Pence  
3.  What is the chance that participant 1 will receive the reward?   
Ans.       55 out of 135.

4.  What is the chance that participant 2 will receive the reward?   
Ans.       70 out of 135.

5.  What is the chance that participant 3 will receive the reward?   
Ans.       10 out of 135.

6. If you are Participant 1 and you did not receive the reward what are your earnings this period? 
Ans. 485 tokens   (= Endowment – bid = 540 – 55)

7. If you are Participant 2 and you received the reward what are your earnings this period? 
Ans. 650 tokens   (= Endowment + Reward – Bid = 540 + 180 – 70)










INSTRUCTIONS – PART 2 (for Wealth)
YOUR DECISION
At the beginning of this part of the experiment you have received a participation fee of 360 tokens.
This part of the experiment consists of 25 decision-making periods. At the beginning, you will be randomly and anonymously placed into a group of 3 participants. The composition of your group will remain the same for all 25 periods. You will not know who your group members are at any time. 

Each period you will receive an initial endowment of 180 tokens. Each period, you may bid for a reward of 180 tokens. You may bid any number between 0 and 180 (including 0.1 decimal points). An example of your decision screen is shown below.
[image: ]
YOUR EARNINGS
For each bid there is an associated cost equal to the bid itself. The cost of your bid is:
	Cost of your bid = Your bid

	


The more you bid, the more likely you are to receive the reward. The more the other participants in your group bid, the less likely you are to receive the reward. Specifically, your chance of receiving the reward is given by your bid divided by the sum of all 3 bids in your group:
	 
	 
	 
	 
	 
	 
	 
	 

	Chance of receiving the reward = 
	Your bid
	 

	
	Sum of all 3 bids in your group
	 

	 
	 
	 
	 
	 
	 
	 
	 


You can consider the amounts of the bids to be equivalent to numbers of lottery tickets. The computer will draw one ticket from those entered by you and the other participants, and assign the reward to one of the participants through a random draw. If you receive the reward, your earnings for the period are equal to your endowment of 180 tokens plus the reward of 180 tokens minus the cost of your bid. If you do not receive the reward, your earnings for the period are equal to your endowment of 180 tokens minus the cost of your bid. In other words, your earnings are:
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	If you receive the reward: Earnings = Endowment + Reward – Cost of your bid = 180 + 180 – your bid

	 
	
	
	
	
	
	
	
	
	
	 

	If you do not receive the reward: Earnings = Endowment - Cost of your bid = 180 – your bid

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 



An Example (for illustrative purposes only)
Let’s say participant 1 bids 30 tokens, participant 2 bids 45 tokens and participant 3 bids 0 tokens. Therefore, the computer assigns 30 lottery tickets to participant 1, 45 lottery tickets to participant 2 and 0 lottery tickets to participant 3. Then the computer randomly draws one lottery ticket out of 75 (30 + 45 + 0). As you can see, participant 2 has the highest chance of receiving the reward: 0.60 = 45/75. Participant 1 has 0.40 = 30/75 chance and participant 3 has 0 = 0/75 chance of receiving the reward.
Assume that the computer assigns the reward to participant 1, then the earnings of participant 1 for the period are 330 = 180 + 180 – 30, since the reward is 180 tokens and the cost of the bid is 30. Similarly, the earnings of participant 2 are 135 = 180 – 45 and the earnings of participant 3 are 180 = 180 – 0. 
At the end of each period, your bid, the sum of all 3 bids in your group, your reward, and your earnings for the period are reported on the outcome screen as shown below. Once the outcome screen is displayed you should record your results for the period on your Personal Record Sheet (page 4) under the appropriate heading.
[image: ]

IMPORTANT NOTES
At the beginning of this part of the experiment you will be randomly grouped with another two participants to form a 3-person group. You will not be told which of the participants in this room are assigned to which group. 
At the end of the experiment the computer will randomly choose 5 of the 25 periods for actual payment for this part of experiment. You will be paid the average of your earnings in these 5 periods. These earnings in tokens will be converted to cash at the exchange rate of _1_ token to _3_ Pence (£0.03) and will be paid at the end of the experiment.

Are there any questions?

Personal Record Sheet
(You have already received 360 tokens as participation fee. 5 periods from here will be randomly chosen for final payments)
	Period
	Your bid
	Sum of all 3 bids in your group
	Your reward
	Your earnings for this period

	1
	 
	 
	 
	 

	2
	 
	 
	 
	 

	3
	 
	 
	 
	 

	4
	 
	 
	 
	 

	5
	 
	 
	 
	 

	6
	 
	 
	 
	 

	7
	 
	 
	 
	 

	8
	 
	 
	 
	 

	9
	 
	 
	 
	 

	10
	 
	 
	 
	 

	11
	 
	 
	 
	 

	12
	 
	 
	 
	 

	13
	 
	 
	 
	 

	14
	 
	 
	 
	 

	15
	 
	 
	 
	 

	16
	 
	 
	 
	 

	17
	 
	 
	 
	 

	18
	 
	 
	 
	 

	19
	 
	 
	 
	 

	20
	 
	 
	 
	 

	21
	 
	 
	 
	 

	22
	 
	 
	 
	 

	23
	 
	 
	 
	 

	24
	 
	 
	 
	 

	25
	 
	 
	 
	 





Total Earnings
	Period Chosen
	Earnings for this period

	
	

	
	

	
	

	
	

	
	

	Total
	




Total earnings from table above: 		 		 (1)
		Average of above earnings: (1) ÷ 5 		 		 (2)
Earnings for Part 1:						 (3)
Participation fee: 					360	 (4)
Total earnings    (2) + (3) + (4)				 (5)
Multiply by exchange rate:   		            (5)  × 	0.03    	 

Total payment for the experiment:		£		  




QUIZ
1. Does group composition change across periods in the experiment? 	
Ans.       Yes            No   

2. What is the value of 1 token in Pence? 	
Ans.       3 Pence               6 Pence            9 Pence  

Questions 3 to 7 apply to the following information.

In a given period, suppose the bids by participants in your group are as follows.

Bid of participant 1: 55 tokens
Bid of participant 2: 70 tokens
Bid of participant 3: 10 tokens


3.  What is the chance that participant 1 will receive the reward?   
Ans.       _______    out of  ________ 

4.  What is the chance that participant 2 will receive the reward?   
Ans.       _______    out of  ________ 

5.  What is the chance that participant 3 will receive the reward?   
Ans.       _______    out of  ________ 

6. If you are Participant 1 and you did not receive the reward what are your earnings this period? 
Ans. ___________ tokens

7. If you are Participant 2 and you received the reward what are your earnings this period? 
Ans. ___________ tokens

EXPLANATIONS FOR QUIZ ANSWERS 

1. Does group composition change across periods in the experiment? 
Ans.       No
2. What is the value of 1 token in Pence? 	
Ans.       3 Pence  
3.  What is the chance that participant 1 will receive the reward?   
Ans.       55 out of 135.

4.  What is the chance that participant 2 will receive the reward?   
Ans.       70 out of 135.

5.  What is the chance that participant 3 will receive the reward?   
Ans.       10 out of 135.

6. If you are Participant 1 and you did not receive the reward what are your earnings this period? 
Ans. 125 tokens   (= Endowment – bid = 180 – 55)

7. If you are Participant 2 and you received the reward what are your earnings this period? 
Ans. 290 tokens   (= Endowment + Reward – Bid = 180 + 180 – 70)
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Your group consists of 3 participants.
The reward is worth 180 tokens.

You may bid any number of tokens between 0 and 540 (including 0.1 decimal points).

How much would you like to bid?
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Period:

Remaining timefseci: 20

Your bid: 75.0 tokens.
‘Sum of all 3 bids in your group: 135.0 tokens.

You did not receive the reward.

Your reward 0.0 tokens.

Your earnings for this period (= Endowment + Reward - Bid)

465.0 tokens.





image1.jpeg
Tokens Tokens

Ga Gaml

Tokens Tokens

Gam| &





image2.png
Remainingtmelsect 25

‘Your group consists of 3 participants.
The reward is worth 180 tokens.

‘Youmay bid any number of tokens between 0 and 90 (inciuding 0.1 decimal points).
How muchwouid you fike to bid?
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‘Yourbid: 76.0 tokens.
‘Sum of a3 bids i your group: 135.0 tokens.

‘You did notreceive the reward.
Your reward: 0.0 tokers.

Your eamings for period 2 (= Endowment + Reward - Bid) - 160 tokers.
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Your group consists of 3 participants.
The reward is worth 180 tokens.

You may bid any number of tokens between 0 and 180 (including 0.1 decimal points).

How much would you like to bid?
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Period:

Remaining timelseci: 24

Your bid: 75.0 tokens.
‘Sum of all 3 bids in your group: 135.0 tokens.

You did not receive the reward.

Your reward: 0.0 tokens.

Your earnings for this period (= Endowment + Reward - Bid)

105.0 fokens.





