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Appendix A. “Unexpected Decisions”

Figure A.1.
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[bookmark: _GoBack]Figure A.1.: Unexpected decisions by period (pooled across symmetric/asymmetric payoff structures). 
There is another interesting result that can be gleaned from Figure A.1. One long-standing question in the experimental public goods literature has been how much of the so-called “cooperative” behavior is merely an artifact of the censored message space. There have been several investigations that have looked at this question, such as designs that admit of interior Nash and/or dominant strategy equilibrium. Using the GVCM in situations where all MPCRs are positive (Stages 2 and 4) we get a direct look at that question (because negative messages are allowed). As can be seen, there are not many negative messages. By Stage 4 negative messages constitute only around 2 – 6% of all decisions, and the data from Figure 3 shows that the standard “cooperative” outcomes still obtain in the control stages (Stages 2 and 4) despite the uncensored nature of the message space.



Appendix B. Average individual decisions pooled across Stages 1 and 3.

Table B.1. Average individual “impact” on the group account. (Standard errors reported in parentheses).
	
	Censored .4/.4
	Uncensored .4/.4
	Censored .4/.8
	Uncensored .4/.8

	negative  minority
	26.97  (17.63)
	31.85  (22.72)
	 58.88 (20.53)
	129.53 (23.18)

	positive minority
	136.41 (16.43)
	125.73 (18.03)
	161.93 (17.98)
	210.73  (21.01)

	negative majority
	57.49  (12.19)
	114.24 (16.58)
	35.25 (13.16)
	130.11  (15.83)

	positive majority
	198.47 ( 12.51)
	181.68 (13.11)
	190.03 (14.42)
	216.31 (11.78)





Appendix C: Sample instructions

INTRODUCTION 

This is an experiment in the economics of decision making. If you follow the instructions carefully you could earn a considerable amount of money which will be paid to you with a check at the end of the experiment. From this point on, everything you see on your screen is your own private information and there should be no communication with any other participant except as directed in the instructions.

All subjects have been randomly assigned into two groups of 9 persons each. The computer will randomly form two new groups of nine people between every period, as described below.

The decision that you must make during each period is how to allocate 500 tokens between an individual and a group exchange. You must use all of your tokens in each period, that is, the number of tokens invested in your Individual Exchange added to the number of tokens you allocate to the Group Exchange must equal 500.

Individual Exchange: Each token that you allocate in your individual exchange results in exactly one U.S. cent earnings for that period.

Group Exchange: Your earnings from the group exchange are determined by two factors: 1) The size of the group exchange which is determined by everyone's allocation decisions, (the size of the group exchange is the same to each group member) and 2) Your earnings multiplier for the group exchange. 
We will explain each of these in turn.

Size of the Group Exchange: When making allocation decision in the group exchange you have two options. You can allocate tokens to increase the size of the group exchange or decrease the size of the group exchange. If you choose for your tokens to increase the size of the group exchange, each token that you allocate in the group exchange will increase the size of the group exchange by 1 token. Likewise, if you choose for your tokens to decrease the size of the group exchange, each token that you allocate in the group exchange will decrease the size of the group exchange by 1 token. The size of the group exchange is the same for all group members and is equal to the number of all tokens increasing the size of the group exchange minus all the tokens decreasing the size of the group exchange. The size of the group exchange can never be negative, so if the number of tokens allocated to decrease group exchange is greater than the number of tokens to increase group exchange, the size of the group exchange would be zero.

For example, suppose the allocations to the group exchange from the nine people in a group were
0, +50, -100, +150, -200, +250, -300, +350, -400
The sum of these tokens is -200, so the size of the group exchange would equal zero tokens.

Another example is as follows:
0, -50, +100, -150, +200, -250, +300, -350, +400
The sum of these tokens is +200, so in this case the size of the group exchange would be +200 tokens.

Are there any questions about how the size of the group exchange is calculated?

Now that we have explained how the size of the group exchange is determined we will explain the role of your earnings multiplier in determining your earnings from the group exchange.

Your Earnings From the Group Exchange:  In each period, your earnings in U.S. cents from the group exchange will be 

The Size of the Group Exchange multiplied by Your Multiplier for the Group Exchange 

Multiplier to the Group Exchange:   Your multiplier may be either a positive or negative number. Positive multipliers will be between zero and one and negative multipliers will be between zero and negative one. You will be told your multiplier for the group exchange at the beginning of every period..


For example, using the previous example of a group exchange of size of +200, if your multiplier for the group exchange was +.5, your earnings would be

.5 X 200 = 100 (that is, positive) U.S. cents earnings

Using the same example, if your multiplier were -.5, your earnings would be

-.5 X 200 = - 100 (that is, negative) U.S. cents earnings

Note that although the size of the group exchange is the same to all participants in a group, the multipliers and thus the earnings from the group exchange may be the same or different.

Your Total Earnings Per Period: In each period, your total earnings will be the sum of your earnings from your individual exchange plus your earnings from the group exchange. Notice that it is possible for you to have negative earnings for a period.

Your Total Earnings in the Experiment: The experiment today will have several parts, or what we will call “stages.” Each stage will consist of five periods. The specific rules of the different stages will be explained as the experiment progresses. At the end of the experiment, one period is randomly drawn in each stage for actual monetary payment. Your earnings at the end of the experiment will equal the sum of your earnings from each of the randomly chosen periods. The identity of the periods for which you will be paid was drawn in advance according to a random number table that makes each period in the stage equally likely to be chosen. Nothing you do affects these randomly chosen numbers. They will be announced at the end of the experiment, and for your verification they are written down and placed in this envelope which is posted in front of you. Earnings in any of the chosen periods “count” in the sense that they will be part of this sum: positive earnings per period increase that sum, negative earnings decrease that sum. If the sum of all of your chosen per-period earnings is negative, your actual final earnings will be the $10.00 (U.S.) you earned from the show-up fee. (In other words, the minimum amount you can earn today is $10.00). 

Practice Period. If you will now look at your computer screen, you will see that we are displaying a practice round in which you can familiarize yourself with the interface of the process of allocating your tokens. At the top of your screen you see your multiplier to the group exchange for this practice round. You also see the composition of your group. This practice round has no impact at all on your earnings. You are not paid for the practice round. Please go to your screen and try making different types of allocations and decisions. When you are done, please hit the CONTINUE button.

If you will look at your screen now, you will see the results for this practice round. The screen will show you

Number of tokens allocated to increase the size of the group exchange
Number of tokens allocated to decrease the size of the group exchange
Resulting size of the group exchange

Your earnings from your individual exchange
Your earnings from the group exchange
Your earnings from this period 

The numbers are replaced by “xx” for the practice but they will be shown to you during actual rounds.

Are there any questions?

image1.png
100

90

80

70

60

50

40

30

20

10

Percent of Decisions that are "Unexpected"

- |

%
6

o % w % w om B omom

7 8

mngp

9 10 11

1ngn mpgp

12 13

®pgn wal

14

15

-

16

P

17

L]
18

#
19

w
20




