INSTRUCTIONS:

Part 2

You are about to participate in the second and final part of this decision-making experiment.  Immediately after the end of the experiment you can pick up your earnings, which will be paid to you in cash.  

If you have questions concerning the instructions please raise your hand at any time, and we will assist you.  Once again, during the entire experiment including reading these instructions, communication with other participants is strictly forbidden.  If you do not follow this rule you will be excluded from the experiment and all payments.

In this experiment you are in a group of 4.  You will not know who the other 3 group members are, nor will they learn your identity.

In the quiz, every participant earned an endowment in dollars.  Information about your earned endowment and the earned endowment of the other members of your group will be provided to you on an extra sheet after we are done reading the instructions.  Your task is to decide how to spend this endowment.  There are two placement possibilities (the consequences of your decision are explained below):

1. Place money from your endowment into your PRIVATE ACCOUNT.

2. Place money from your endowment into a PUBLIC ACCOUNT of your group.

You can divide your earned endowment between these two possibilities any way you want as long as you use only full dollar amounts (0, 1, 2, 3…) and the two placements add up to the amount in your endowment.  So you will spend your entire endowment.

The income you receive depends on how much money you place into your private account and how much money you and the other three participants place into the public account.  

Your income from your PRIVATE ACCOUNT is exactly the dollar amount you have placed into this account.   You are the only one who receives an income from your private account.  The other participants receive incomes from their private accounts.

Your income from the PUBLIC ACCOUNT equals the largest amount of dollars placed by any group member (including yourself) into the public account multiplied by 2.  Every member of your group receives the same income from the public account.

Thus, your total income is: 
[dollars you place in your private account] + 
[2*(maximum amount of dollars placed in the public account by any group member)]
For example: assume your endowment is $10, and you place $6 into your private account and place $4 into the public account.  Assume the three other participants place $2, $3 and $8 into the public account.  Your income is then the sum of $6 you keep in your private account plus $16 [= 2*$8] from the public account (since $8 is larger than $4, $3 and $2, it is the largest amount placed in the public account), which is 

$6 + 2*$8 = $6 + $16 = $22. 

Note all participants get the same benefits from the public account ($16 in the above example)—but each person can have different total incomes if they placed different amounts of money into their private accounts.

________________________________________________________________________

Exercise 1: If you have an endowment of $20 and place $13 into your private account and  $7 into the public account, and the other three participants place $0, $2 and $5 into the public account, what is your income?

Answer to exercise 1: You earn $13 (the money you keep in your private account) + 2*$7 ($7 is the largest amount of dollars placed in the public account) = $13 + $14 = $27

________________________________________________________________________

Exercise 2: If you have an endowment of $20 and place $13 into your private account and  $7 into the public account, and the other three participants place $0, $2 and $7 into the public account, what is your income?

Answer to exercise 2: You earn $13 (the money you keep in your private account) + 2 * $7 ($7 is still the largest amount of dollars placed in the public account) = $13 + $14 = $27

________________________________________________________________________

Exercise 3: If you have an endowment of $20 and place $13 into your private account and  $7 into the public account, and the other three participants place $0, $2 and $10 into the public account, what is your income?

Answer to exercise 3: You earn $13 (the money you keep in your private account) + 2 * $10 ($10 is now the largest amount of dollars placed in the public account) = $13 + $20 = $33

________________________________________________________________________

After we are done reading the instructions you will receive a record sheet with the endowments of your group members and the following two questions on it:
How much money do you want to place into your PRIVATE ACCOUNT: ____

How much money do you want to place into the PUBLIC ACCOUNT: ____

Remember, you are asked to enter full dollar amounts ($0, $1, $2, $3…) that have to add up to the amount in your endowment. 

Do you have any questions?

At this point, we would like to ask you to fill out the attached questionnaire.  

Control Questionnaire

1. Assume each group member has an earned endowment of $15.  Nobody (including yourself) places any money into the public account.  How high is

your income? ________

the income of each of the other group members? ______, ______ and ______.

2. Assume each group member has an earned endowment of $15.  Each group member (including yourself) places all $15 into the public account.  How high is

your income? ________

the income of each of the other group members? ______, ______ and ______.

3. Assume each group member has an earned endowment of $15.  You place all your $15 into the public account, nobody else places any money into the public account.  How high is

your income? ________

the income of each of the other group members? ______, ______ and ______.

4. Assume each group member has an earned endowment of $15.  You don’t place any money into the public account, everybody else places all their $15 into the public account.  How high is

your income? ________

the income of each of the other group members? ______, ______ and ______.

5. Assume you have an earned endowment of $15, and the other three group members have earned endowments of $5, $10, and $20.  Nobody (including yourself) places any money into the public account.  How high is

your income? ________

the income of each of the other group members? ______, ______ and ______.

6. Assume you have an earned endowment of $15, and the other three group members have earned endowments of $5, $10, and $20.  Each group member (including yourself) places their entire endowments into the public account.  How high is

your income? ________

the income of each of the other group members? ______, ______ and ______.

7. Assume you have an earned endowment of $15, and the other three group members have earned endowments of $5, $10, and $20.  You place all your $15 into the public account, nobody else places any money into the public account.  How high is

your income? ________

the income of each of the other group members? ______, ______ and ______.

8. Assume you have an earned endowment of $15, and the other three group members have earned endowments of $5, $10, and $20.  You don’t place any money into the public account, everybody else places their entire endowments into the public account.  How high is

your income? ________

the income of each of the other group members? ______, ______ and ______.

9. Assume your earned endowment is $15.  The largest amount placed into the public account by another group member is $10.  How high is 

a) your income if you place $0 into the public account? ______

b) your income if you place $15 into the public account? ______

10. Assume your earned endowment is $15.  You place $6 into the public account.  How high is 

a) your income if the largest amount placed into the public account by another group member is $10? _______

b) your income if the largest amount placed into the public account by another group member is $3? _______

11. Assume you have an earned endowment of $15, and the other three group members have earned endowments of $5, $10, and $20.  What is the largest amount that can be placed into the public account?

_________

12. Assume you have an earned endowment of $20, and the other three group members have earned endowments of $5, $10, and $15.  What is the largest amount that can be placed into the public account?

_________
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