Name: __________________

Earnings Quiz

For the multiple choice questions, please mark your answers on the Scantron form.  For those questions that are not multiple choice, please provide a thorough, well-thought out and legible answer.  Some of the questions that are not multiple choice do not have a correct or incorrect answer, but a reasonable or not reasonable answer.  You have exactly 45 minutes for this quiz.  Your earnings from this quiz will determine your endowments in the other parts of this experiment.
Your number of correct/reasonable answers will be graded, and your earnings are determined by your grade:

	Number of correct/reasonable answers
	0-3
	4-6
	7-9
	10-12
	13-17

	Grade
	F
	D
	C
	B
	A

	Earnings
	$0
	$5
	$10
	$15
	$20


1. Harriet wants to put up fencing around three sides of her rectangular yard and leave a side of 20 feet unfenced. If the yard has an area of 680 square feet, how many feet of fencing does she need?

A. 34 

B. 40 

C. 68 

D. 88 

E. 102

-----------------------------------------------------------------------------------------------------------------------------------------
2.  A toy store regularly sells all stock at a discount of 20 percent to 40 percent.  If an additional 25 percent were deducted from the discount price during a special sale, what would be the lowest possible price of a toy costing $16 before any discount? 

A. $5.60 

B. $7.20 

C. $8.80 

D. $9.60 

E. $15.20 

----------------------------------------------------------------------------------------------------------------------------------------

3.  Which of the following equations has a root in common with x2 - 6x + 5 = 0? 

A. x2 + 1 = 0 

B. x2 - x - 2 = 0 

C. x2 - 10x - 5 = 0 

D. 2x2 - 2 = 0 

E. x2 - 2x - 3 = 0

----------------------------------------------------------------------------------------------------------------------------------------

4.  If “basis points” are defined so that 1 percent is equal to 100 basis points, then 82.5 percent is how many basis points greater than 62.5 percent? 

A. 0.02 

B. 0.2 

C. 20 

D. 200 

E. 2,000 

----------------------------------------------------------------------------------------------------------------------------------------

5.  If x + 5y = 16 and x = -3y, then y = 

A. -24 

B. -8 

C. -2 

D. 2 

E. 8

6.  Which of the following best completes the passage below? 

 In a survey of job applicants, two-fifths admitted to being at least a little dishonest.  However, the survey may underestimate the proportion of job applicants who are dishonest, because _____. 

A. some dishonest people taking the survey might have claimed on the survey to be honest 

B. some generally honest people taking the survey might have claimed on the survey to be dishonest 

C. some people who claimed on the survey to be at least a little dishonest may be very dishonest 

D. some people who claimed on the survey to be dishonest may have been answering honestly 

E. some people who are not job applicants are probably at least a little dishonest 

----------------------------------------------------------------------------------------------------------------------------------------

7.  A program instituted in a particular state allows parents to prepay their children's future college tuition at current rates.  The program then pays the tuition annually for the child at any of the state's public colleges in which the child enrolls.  Parents should participate in the program as a means of decreasing the cost of their children's college education. 

Which of the following, if true, is the most appropriate reason for parents not to participate in the program? 

A. The parents are unsure about which public college in the state the child will attend. 

B. The amount of money accumulated by putting the prepayment funds in an interest-bearing account today will be greater than the total cost of tuition for any of the public colleges when the child enrolls. 

C. The annual cost of tuition at the state's public colleges is expected to increase at a faster rate than the annual increase in the cost of living. 

D. Some of the state's public colleges are contemplating large increases in tuition next year. 

E. The prepayment plan would not cover the cost of room and board at any of the state's public colleges.

----------------------------------------------------------------------------------------------------------------------------------------

8.  Fact 1: Television advertising is becoming less effective: the promotion of brand names promoted on television that viewers of the advertising can recall is slowly decreasing. 

Fact 2: Television viewers recall commercials aired first or last in a cluster of consecutive commercials far better than they recall commercials aired somewhere in the middle. 

Fact 2 would be most likely to contribute to an explanation of fact 1 if which of the following were also true? 

A. The average television viewer currently recalls fewer than half the brand names promoted in commercials he or she saw. 

B. The total time allotted to the average cluster of consecutive television commercials is decreasing. 

C. The average number of hours per day that people spend watching television is decreasing. 

D. The average number of clusters of consecutive commercials per hour of television is increasing. 

E. The average number of television commercials in a cluster of consecutive commercials is increasing.

----------------------------------------------------------------------------------------------------------------------------------------
9.   The average normal infant born in the United States weighs between twelve and fourteen pounds at the age of three months.  Therefore, if a three-month-old child weighs only ten pounds, its weight gain has been below the United States average.

Which of the following indicates a flaw in the reasoning above? 

A. Weight is only one measure of normal infant development. 

B. Some three-month old children weigh as much as seventeen pounds. 

C. It is possible for a normal child to weigh ten pounds at birth. 

D. The phrase "below average" does not necessarily mean insufficient. 

E. Average weight gain is not the same as average weight.

10.  Which of the following best completes the passage below? 

 People buy prestige when they buy a premium product.  They want to be associated with something  special.  Mass-marketing techniques and price-reduction strategies should not be used because

 ___________ . 

A. affluent purchasers currently represent a shrinking portion of the population of all purchasers 

B. continued sales depend directly on the maintenance of an aura of exclusivity 

C. purchasers of premium products are concerned with the quality as well as with the price of the products 

D. expansion of the market niche to include a broader spectrum of consumers will increase profits 

E. manufacturing a premium brand is not necessarily more costly than manufacturing a standard brand of the same product

11.  In some countries, television and radio programs are carefully censored for offensive language and behavior.  In other countries, there is little or no censorship. 

 In your view, to what extent should government or any other group be able to censor television or radio programs? Explain, giving relevant reasons and/or examples to support your position. 

12. "Schools should be responsible only for teaching academic skills and not for teaching ethical and social values." 

 Discuss the extent to which you agree or disagree with the opinion expressed above.  Support your point of view with reasons and/or examples from your own experience, observations, or reading. 

13.  The following appeared as part of an annual report sent to stockholders by Olympic Foods, a processor  of frozen foods. 

 "Over time, the costs of processing go down because as organizations learn how to do things better, they become more efficient.  In color film processing, for example, the cost of a 3-by-5-inch print fell from 50 cents for five-day service in 1970 to 20 cents for one-day service in 1984.  The same principle applies to the processing of food.  And since Olympic Foods will soon celebrate its twenty-fifth birthday, we can expect that our long experience will enable us to minimize costs and thus maximize profits." 

 Discuss how well reasoned you find this argument.  In your discussion be sure to analyze the line of reasoning and the use of evidence in the argument.  For example, you may need to consider what questionable assumptions underlie the thinking and what alternative explanations or counterexamples might  weaken the conclusion.  You can also discuss what sort of evidence would strengthen or refute the argument, what changes in the argument would make it more logically sound, and what, if anything, would help you better evaluate its conclusion. 

14. The following appeared as part of the business plan of an investment and financial consulting firm. 

"Studies suggest that an average coffee drinker's consumption of coffee increases with age, from age 10 through age 60.  Even after age 60, coffee consumption remains high.  The average cola drinker's consumption of cola, however, declines with increasing age.  Both of these trends have remained stable for the past 40 years.  Given that the number of older adults will significantly increase as the population ages over the next 20 years, it follows that the demand for coffee will increase and the demand for cola will decrease during this period.  We should, therefore, consider transferring our investments from Cola Loca to Early Bird Coffee." 

Discuss how well reasoned you find this argument.  In your discussion be sure to analyze the line of reasoning and the use of evidence in the argument.  For example, you may need to consider what questionable assumptions underlie the thinking and what alternative explanations or counterexamples might  weaken the conclusion.  You can also discuss what sort of evidence would strengthen or refute the argument, what changes in the argument would make it more logically sound, and what, if anything, would help you better evaluate its conclusion. 

15. The following appeared in an article in a photography magazine. 

 "When choosing whether to work in color or in black-and-white, the photographer who wishes to be  successful should keep in mind that because color photographs are more true-to-life, magazines use more color photographs than black-and-white ones, and many newspapers are also starting to use color photographs.  The realism of color also accounts for the fact that most portrait studios use more color film than black-and-white film.  Furthermore, there are more types of color film than black-and-white film  available today.  Clearly, photographers who work in color have an advantage over those who work in  black-and-white." 

Discuss how well reasoned you find this argument.  In your discussion be sure to analyze the line of reasoning and the use of evidence in the argument.  For example, you may need to consider what questionable assumptions underlie the thinking and what alternative explanations or counterexamples might  weaken the conclusion. You can also discuss what sort of evidence would strengthen or refute the argument, what changes in the argument would make it more logically sound, and what, if anything, would help you better evaluate its conclusion. 

16. The following appeared as part of a business plan recommended by the new manager of a musical rock group called Zapped. 

“To succeed financially, Zapped needs greater name recognition.  It should therefore diversify its commercial enterprises.  The rock group Zonked plays the same type of music that Zapped plays, but it is much better known than Zapped because in addition to its concert tours and four albums, Zonked has a series of posters, a line of clothing and accessories, and a contract with a major advertising agency to endorse a number of different products." 

Discuss how well reasoned you find this argument.  In your discussion be sure to analyze the line of reasoning and the use of evidence in the argument.  For example, you may need to consider what questionable assumptions underlie the thinking and what alternative explanations or counterexamples might weaken the conclusion.  You can also discuss what sort of evidence would strengthen or refute the argument, what changes in the argument would make it more logically sound, and what, if anything, would help you better evaluate its conclusion. 

17. The following appeared in the editorial section of a daily newspaper. 

"Although forecasts of presidential elections based on opinion polls measure current voter preference, many voters keep changing their minds about whom they prefer until the last few days before the balloting.  Some do not even make a final decision until they enter the voting booth. Forecasts based on opinion polls are therefore little better at predicting election outcomes than a random guess would be." 

Discuss how well reasoned you find this argument. In your discussion be sure to analyze the line of reasoning and the use of evidence in the argument. For example, you may need to consider what questionable assumptions underlie the thinking and what alternative explanations or counterexamples might weaken the conclusion. You can also discuss what sort of evidence would strengthen or refute the argument, what changes in the argument would make it more logically sound, and what, if anything, would help you better evaluate its conclusion.
PAGE  
1

