Supplementary Material (Appendices)
Table A1a. Measurement of variables and descriptive statistics 2015-2019. Norway.

	Variables
	Measurement
	Mean
	Std. Dev.
	Min
	Max

	Dependent variables:
	
	
	
	

	Net current expenditure
	Net current expenditure per capita in the final accounts of the year.  
	6767
	1401
	2317
	13590

	Gross investments
	Gross investments per capita in the final accounts of the year.  
	1454
	1139
	22
	13305

	Net operating surplus
	Net operating surplus per capita in the final accounts of the year. Net operating surplus is measured as current revenues minus current expenditure and interest (‘Netto driftsresultat i kroner per innbygger’).
	254
	466
	-3047
	5950

	Liquid assets per capita
	Liquid assets per capita in the final accounts of the year (‘Disposisjonsfond’). 
	905
	987
	-394
	17937

	Long-term debt
	Long-term debt per capita in the final accounts of the year.  
	22303
	5920
	7678
	54281

	Independent and control variables:
	
	
	
	

	Wealth per capita
	Municipal wealth per capita. Total revenues from general grants and local taxes (‘Frie inntekter’). 
	6153
	1106
	3459
	10500

	Population (ln)
	Natural log of municipal population January 1.
	8.54
	1.14
	6.12
	12.55

	Share of right-wing seats
	Percentage of seats for Conservatives, Progressives, Liberals, and Christian Democrats in the municipal council. Based on data for 2016 (municipal elections were held in 2015 and 2019).
	36.2
	18.0
	0
	84

	Population share of new municipality
	Population share of new municipality in per cent
	39.3
	30.5
	1.9
	97.1

	Population new municipality (ln)
	Natural log of the population of the merged municipality January 1 2020.
	10.09
	1.01
	7.74
	12.23


N = 535 for share and population of new municipality. N = 2,025 for all other variables. All economic figures calculated in EUR, 2020 prices.
All data consists of register data from the KOSTRA database run by Statistics Norway (https://www.ssb.no/offentlig-sektor/kostra). 

 
Table A1b. Measurement of variables and descriptive statistics 2002-2006. Denmark.

	Variables
	Measurement
	Mean
	Std. Dev.
	Min
	Max

	Dependent variables:
	
	
	
	

	Net current expenditure
	Net current expenditure per capita in the final accounts of the year.  
	6286
	525
	4944
	8458

	Gross investments
	Gross investments per capita in the final accounts of the year.  
	504
	339
	-16
	2517

	Net operating surplus
	Net operating surplus per capita in the final accounts of the year. Net operating surplus is measured as current revenues minus current expenditure and interest.
	70
	223
	-2836
	1003

	Liquid assets per capita
	Liquid assets per capita in the final accounts of the year 
	378
	452
	-1582
	2721

	Long-term debt
	Long-term debt per capita in the final accounts of the year.  
	1860
	1003
	3
	8471

	Independent and control variables:
	
	
	
	

	Wealth per capita
	Municipal wealth per capita. Total revenues from general grants and local taxes 
	6279
	595
	3981
	8937

	Population (ln)
	Natural log of municipal population January 1.
	9.42
	.76
	7.65
	12.60

	Share of right-wing seats
	Percentage of seats for Conservatives, Liberals, Centrum-Democrats, Progress Party and Christian Democrats in the municipal council. Based on data for 2005 (municipal elections were held in 2001 and 2005). For
	60.7
	14.3
	15.8
	94.1

	Population share of new municipality
	Population share of new municipality in per cent
	27.6
	19.0
	4.3
	84.7

	Population new municipality (ln)
	Natural log of the population of the merged municipality January 1 2020.
	4.69
	.21
	4.09
	5.47


N = 1,170 for share of and population of new municipality. N = 1,325 for gross investments.  N = 1,330 for all other variables. All economic figures calculated in EUR, 2020 prices.
All data consists of register data from Statistics Denmark (www.statistikbanken.dk)


Table A2. Descriptive statistics (means) for merged and non-merged municipalities in Norway and Denmark

	
	Norway
	Denmark

	
	Non-merged
	Merged
	All
	Non-merged
	Merged
	All

	Net current expenditure
	6843
	6553
	6767
	6803
	6223
	6286

	Gross investments
	1427
	1529
	1454
	505
	504
	504

	Net operating surplus
	276
	193
	254
	210
	52
	70

	Liquid assets per capita
	948
	783
	905
	512
	362
	378

	Long-term debt
	22593
	21494
	22303
	1903
	1854
	1860

	Wealth per capita
	6216
	5978
	6153
	6875
	6206
	6279

	Population (ln)
	8.47
	8.72
	8.54
	10.28
	9.31
	9.42

	Share of right-wing seats
	34.1
	42.1
	36.2
	54.6
	61.4
	60.7

	N
	1,490
	535
	2,025
	145
	1,185
	1,330


N = 2,025 for all other variables. All economic figures calculated in EUR, 2020 prices.



Table A3a. DiD analysis of pre-merger overspending, merging vs. non-merging municipalities. Norway. EUR per capita, 2020-prices. Full model.
	
	Allocation
	Financing

	
	(1)
	(2)
	(3)
	(4)
	(5)

	
	Net current expenditures
	Gross investments
	Net operating result
	Liquid assets
	Long term debt

	
	
	
	
	
	

	Amalgamating (dummy)
	-49.10
	-16.65
	-58.61
	52.16
	224.14

	
	(62.07)
	(103.22)
	(35.91)
	(81.49)
	(472.99)

	DiD estimators (ref. = 
amalgamating # 2015)
	
	
	
	
	

	Amalgamating # 2016
	22.32
	143.24
	-30.62
	-105.48***
	-100.86

	
	(25.48)
	(109.59)
	(30.53)
	(30.62)
	(122.59)

	Amalgamating # 2017 (treatment year)
	-137.16*
	79.20
	253.28***
	-160.20***
	-125.83

	
	(71.53)
	(146.49)
	(78.01)
	(43.45)
	(211.99)

	Amalgamating # 2018
	106.79**
	182.16
	-19.59
	-177.69**
	-155.71

	
	(45.59)
	(152.86)
	(62.52)
	(72.69)
	(250.24)

	Amalgamating # 2019
	284.82***
	473.33***
	-218.99***
	-357.56***
	158.55

	
	(58.42)
	(173.11)
	(56.99)
	(80.65)
	(291.78)

	Control variables
	
	
	
	
	

	Wealth per capita
	0.91***
	0.21***
	0.11***
	0.31***
	2.92***

	
	(0.04)
	(0.07)
	(0.03)
	(0.08)
	(0.36)

	Population (ln)
	-226.38***
	-10.63
	41.92*
	40.72
	-745.51***

	
	(35.63)
	(47.15)
	(22.46)
	(72.98)
	(272.83)

	Share of right-wing seats
	-2.98*
	-0.39
	-0.73
	0.67
	-49.98***

	
	(1.67)
	(2.32)
	(0.87)
	(2.79)
	(12.53)

	Year dummies (ref. = 2015)
	
	
	
	
	

	2016
	-22.10
	59.26
	106.95***
	168.08***
	310.28***

	
	(17.00)
	(54.66)
	(22.00)
	(20.90)
	(71.81)

	2017
	151.18***
	44.84
	-8.73
	321.93***
	701.88***

	
	(19.96)
	(81.17)
	(24.88)
	(29.34)
	(96.49)

	2018
	225.99***
	96.28
	42.96
	532.81***
	1,223.00***

	
	(20.63)
	(80.48)
	(39.54)
	(44.86)
	(123.28)

	2019
	271.74***
	173.57**
	-199.32***
	520.83***
	1,814.50***

	
	(26.24)
	(86.15)
	(29.18)
	(57.51)
	(159.73)

	Constant
	3,080.87***
	123.38
	-701.75**
	-1,629.17
	11,683.63***

	
	(545.61)
	(787.90)
	(327.24)
	(1,026.50)
	(4,275.73)

	
	
	
	
	
	

	Observations
	2,025
	2,025
	2,025
	2,025
	2,025

	Adj. R2
	0.812
	0.057
	0.124
	0.132
	0.565


Robust standard errors in parentheses (clustered at each municipality), *** p < 0.01, ** p < 0.05, * p < 0.1
Note: The dummy variable “Amalgamating” in the first line indicates whether the municipality belongs to the group treated with amalgamation. It estimates the pre-treatment (2015) difference between the treatment group and the control group of non-amalgamating municipalities. In none of the five models is the effect significantly different from zero, thus indicating that the decision to merge municipalities was generally independent of the municipalities’ fiscal policies. 


Table A3b. DiD analysis of pre-merger overspending, merging vs. non-merging municipalities. Denmark. EUR per capita, 2020-prices. Full model.
	
	Allocation
	Financing

	
	(1)
	(2)
	(3)
	(4)
	(5)

	
	Net current expenditures
	Gross investments
	Net operating result
	Liquid assets
	Long term debt

	
	
	
	
	
	

	Amalgamating (dummy)
	-82.64
	-23.70
	-50.71
	-89.06
	113.33

	
	(51.71)
	(53.66)
	(43.63)
	(97.24)
	(263.52)

	DiD estimators (ref. = 
amalgamating # 2002)
	
	
	
	
	

	Amalgamating # 2003
	-15.82
	25.99
	2.16
	-34.01
	34.90

	
	(39.96)
	(49.31)
	(28.13)
	(64.87)
	(60.53)

	Amalgamating # 2004 (treatment year)
	26.09
	55.22
	-21.17
	-69.39
	197.40*

	
	(39.51)
	(60.38)
	(37.57)
	(78.97)
	(106.97)

	Amalgamating # 2005
	-40.11
	54.53
	19.42
	-18.46
	244.77*

	
	(45.12)
	(59.25)
	(42.69)
	(88.89)
	(124.56)

	Amalgamating # 2006
	42.52
	34.95
	-102.45
	-195.77**
	434.09***

	
	(85.15)
	(66.54)
	(79.36)
	(99.17)
	(119.72)

	Control variables
	
	
	
	
	

	Wealth per capita
	0.75***
	-0.04
	0.07***
	-0.04
	0.56***

	
	(0.04)
	(0.03)
	(0.03)
	(0.04)
	(0.12)

	Population (ln)
	-21.32
	29.11
	46.55***
	25.10
	-41.21

	
	(16.87)
	(20.05)
	(15.49)
	(28.64)
	(88.06)

	Share of right-wing seats
	-2.47**
	-1.35
	0.73
	0.49
	-0.91

	
	(1.00)
	(1.17)
	(0.96)
	(2.03)
	(4.95)

	Year dummies (ref. = 2002)
	
	
	
	
	

	2003
	153.77***
	-46.05
	-28.47
	117.18*
	121.74**

	
	(38.56)
	(43.94)
	(26.27)
	(62.90)
	(56.54)

	2004
	130.77***
	-4.48
	-31.74
	209.45***
	-1.72

	
	(37.35)
	(52.62)
	(35.56)
	(74.93)
	(103.01)

	2005
	65.88
	41.88
	-167.75***
	20.60
	-85.91

	
	(43.70)
	(50.76)
	(43.50)
	(83.24)
	(130.90)

	2006
	46.29
	122.05**
	-43.38
	-5.54
	-123.55

	
	(87.88)
	(58.32)
	(79.88)
	(94.10)
	(120.90)

	Constant
	1,907.95***
	524.71*
	-735.26**
	401.92
	-1,488.39

	
	(337.10)
	(305.12)
	(288.70)
	(481.95)
	(1,388.58)

	
	
	
	
	
	

	Observations
	1,330
	1,325
	1,330
	1,330
	1,330

	Adj. R2
	0.780
	0.029
	0.131
	0.072
	0.112


Robust standard errors in parentheses (clustered at each municipality), *** p < 0.01, ** p < 0.05, * p < 0.1





Table A4. DDD analysis of pre-merger overspending in a no-regulation scenario (Norway) vs. a regulation-scenario (Denmark). EUR per capita, 2020-prices. Full model.
	
	Allocation
	Financing

	
	(1)
	(2)
	(3)
	(4)
	(5)

	
	Net current expenditures
	Gross investments
	Net operating result
	Liquid assets
	Long term debt

	
	
	
	
	
	

	Amalgamating (dummy)
	-109.12*
	56.54
	-39.07
	43.63
	701.15

	
	(64.16)
	(70.25)
	(46.06)
	(110.71)
	(504.03)

	Amalgamating (dummy) * no-regulation scenario
	56.65
	-77.39
	-23.36
	-0.20
	-631.23

	
	(88.89)
	(124.63)
	(56.88)
	(129.51)
	(682.33)

	DiD estimators (ref. = amalgamating * 5 years before merger)
	
	
	
	
	

	Amalgamating # 4 years before merger
	-23.78
	20.01
	0.92
	-46.35
	-54.60

	
	(45.37)
	(49.70)
	(27.56)
	(60.16)
	(103.93)

	Amalgamating # 3 years before (treatment year)
	31.05
	62.48
	-20.44
	-62.47
	250.19

	
	(44.82)
	(63.20)
	(37.16)
	(72.08)
	(157.90)

	Amalgamating # 2 years before
	-46.42
	46.69
	18.39
	-29.13
	170.35

	
	(54.92)
	(58.60)
	(43.18)
	(85.05)
	(224.46)

	Amalgamating # last year before
	29.94
	17.45
	-104.48
	-216.62**
	287.37

	
	(102.34)
	(69.84)
	(78.54)
	(105.13)
	(275.74)

	DDD estimators:
Interaction DiD estimators # no-regulation scenario (ref. = amalgamating # 5 years before merger # regulation)
	
	
	
	
	

	Amalgamating # no-regulation # 4 years before merger
	45.93
	123.15
	-31.53
	-59.18
	-46.70

	
	(52.04)
	(120.37)
	(41.20)
	(67.50)
	(157.53)

	Amalgamating # no-regulation # 3 years before (treatment year)
	-168.69**
	17.56
	273.92***
	-96.13
	-367.41

	
	(84.46)
	(159.53)
	(86.36)
	(84.06)
	(259.16)

	Amalgamating # no-regulation # 2 years before
	152.72**
	135.89
	-37.86
	-147.64
	-321.29

	
	(71.42)
	(163.60)
	(75.90)
	(111.70)
	(331.77)

	Amalgamating # no-regulation # Last year before
	254.28**
	456.22**
	-114.38
	-140.09
	-124.55

	
	(117.95)
	(186.52)
	(97.09)
	(132.53)
	(398.55)

	Control variables
	
	
	
	
	

	No-regulation scenario (ref. = Denmark)
	181.87**
	875.80***
	135.05**
	284.38**
	18,563.30***

	
	(81.79)
	(111.45)
	(53.05)
	(132.16)
	(630.65)

	Wealth per capita
	0.92***
	0.17***
	0.10***
	0.22***
	2.44***

	
	(0.03)
	(0.05)
	(0.02)
	(0.05)
	(0.24)

	Population (ln)
	-179.51***
	-33.60
	32.76***
	-19.35
	-1,041.13***

	
	(19.54)
	(22.57)
	(11.10)
	(34.85)
	(136.91)

	Share of right-wing seats
	-3.65***
	-0.66
	-0.27
	1.01
	-35.97***

	
	(1.21)
	(1.61)
	(0.61)
	(1.87)
	(8.80)

	Year dummies (ref. = 5 years before merger)
	
	
	
	
	

	4 years before merger
	172.48***
	-27.40
	-25.61
	145.32**
	328.79***

	
	(43.82)
	(44.24)
	(25.68)
	(57.95)
	(101.35)

	3 years before merger
	110.00***
	-31.41
	-34.95
	177.70***
	-233.55

	
	(41.91)
	(55.87)
	(35.10)
	(68.13)
	(154.24)

	2 years before merger
	1.14
	-37.01
	-177.73***
	-77.76
	-806.28***

	
	(50.71)
	(52.45)
	(42.07)
	(82.08)
	(232.00)

	Last year before merger
	-2.77
	63.74
	-50.94
	-80.15
	-669.73**

	
	(101.02)
	(62.92)
	(76.64)
	(100.38)
	(276.73)

	Year dummies # no-regulation scenario
	
	
	
	
	

	4 years before merger # no-regulation
	-195.19***
	89.09
	133.05***
	26.99
	4.95

	
	(46.99)
	(70.21)
	(33.89)
	(61.55)
	(122.25)

	3 years before merger  # no-regulation
	39.81
	81.29
	27.25
	153.07**
	984.33***

	
	(45.87)
	(97.77)
	(42.74)
	(72.80)
	(176.86)

	2 years before merger  # no-regulation
	223.63***
	137.78
	221.61***
	618.43***
	2,072.73***

	
	(54.34)
	(94.51)
	(58.33)
	(92.28)
	(264.75)

	Last year before merger  # no-regulation
	272.16***
	119.86
	-146.37*
	618.35***
	2,580.74***

	
	(102.75)
	(103.56)
	(81.28)
	(112.11)
	(311.17)

	Constant
	2,457.79***
	-247.61
	-714.65***
	-896.20
	-1,962.42

	
	(381.45)
	(522.89)
	(212.79)
	(629.78)
	(2,817.07)

	
	
	
	
	
	

	Observations
	3,355
	3,350
	3,355
	3,355
	3,355

	Adj. R2
	0.811
	0.245
	0.168
	0.191
	0.915


Robust standard errors in parentheses (clustered at each municipality), *** p < 0.01, ** p < 0.05, * p < 0.1


Table A5a. DiD analysis of pre-merger overspending, differentiated by the size of the municipality relative to the merged unit. Norway. EUR per capita, 2020-prices.  
	
	Allocation
	Financing

	
	(1)
	(2)
	(3)
	(4)
	(5)

	
	Net current expenditures
	Gross investments
	Net operating result
	Liquid assets
	Long term debt

	
	
	
	
	
	

	Population share of new municipality
	-0.46
	2.82
	2.18**
	1.05
	23.48

	
	(1.79)
	(3.02)
	(1.02)
	(1.99)
	(17.09)

	DiD estimators (ref. = pop.share of new municipality # 2015)
	
	
	
	
	

	Pop.share of new municipality # 2016
	0.04
	2.43
	-0.92
	1.80**
	-5.61

	
	(0.54)
	(3.25)
	(0.66)
	(0.84)
	(3.40)

	Pop.share of new municipality # 2017
	0.58
	-0.40
	-0.80
	2.86**
	-12.85*

	
	(2.33)
	(4.15)
	(2.43)
	(1.16)
	(6.80)

	Pop.share of new municipality # 2018
	-2.41*
	-0.16
	-1.17
	1.61
	-13.00*

	
	(1.25)
	(4.52)
	(1.39)
	(1.78)
	(7.83)

	Pop.share of new municipality # 2019
	-4.17**
	-7.44
	2.96*
	4.16**
	-19.71**

	
	(1.65)
	(4.91)
	(1.54)
	(1.94)
	(8.85)

	Control variables
	
	
	
	
	

	Wealth per capita
	1.16***
	0.32**
	0.05
	0.27***
	3.81***

	
	(0.06)
	(0.13)
	(0.03)
	(0.07)
	(0.49)

	Population new municipality (ln)
	-60.00
	89.74
	23.43
	140.22**
	-815.34**

	
	(57.13)
	(92.21)
	(29.50)
	(67.94)
	(395.63)

	Share of right-wing seats
	-5.53
	-2.29
	-1.08
	-1.50
	-32.81

	
	(4.27)
	(5.67)
	(1.74)
	(3.45)
	(29.34)

	Year dummies (ref. = 2015)
	
	
	
	
	

	2016
	-13.93
	102.65
	115.35***
	-6.18
	384.48**

	
	(29.13)
	(185.40)
	(35.86)
	(51.17)
	(187.52)

	2017
	-39.95
	128.05
	283.08*
	54.33
	968.59**

	
	(155.55)
	(256.75)
	(159.80)
	(67.84)
	(381.35)

	2018
	401.22***
	275.25
	75.28
	296.01**
	1,483.03***

	
	(81.44)
	(261.84)
	(85.85)
	(113.88)
	(423.87)

	2019
	666.20***
	918.02***
	-522.24***
	8.32
	2,551.79***

	
	(110.80)
	(297.34)
	(99.40)
	(118.75)
	(426.79)

	Constant
	334.82
	-1,521.15
	-363.71
	-2,366.20**
	6,706.35

	
	(713.73)
	(1,621.16)
	(410.12)
	(1,027.87)
	(6,765.01)

	
	
	
	
	
	

	Observations
	535
	535
	535
	535
	535

	Adj. R2
	0.808
	0.087
	0.177
	0.119
	0.571


[bookmark: _Hlk211248519]Robust standard errors in parentheses (clustered at each municipality), *** p < 0.01, ** p < 0.05, * p < 0.1


Table A5b. DiD analysis of pre-merger overspending, differentiated by the size of the municipality relative to the merged unit. Denmark. EUR per capita, 2020-prices  
	
	Allocation
	Financing

	
	(1)
	(2)
	(3)
	(4)
	(5)

	
	Net current expenditures
	Gross investments
	Net operating result
	Liquid assets
	Long term debt

	
	
	
	
	
	

	Population share of new municipality
	1.49
	1.13
	0.90
	-0.24
	7.91**

	
	(1.10)
	(1.07)
	(0.86)
	(1.41)
	(3.16)

	DiD estimators (ref. = pop.share of new municipality # 2002)
	
	
	
	
	

	Pop.share of new municipality # 2003
	-0.17
	0.92
	-0.32
	-0.40
	-1.15

	
	(0.53)
	(1.07)
	(0.54)
	(0.82)
	(1.38)

	Pop.share of new municipality # 2004
	-1.22
	0.33
	0.14
	0.18
	-2.35

	
	(0.75)
	(1.20)
	(0.68)
	(1.39)
	(1.79)

	Pop.share of new municipality # 2005
	-3.56***
	-1.85
	1.38*
	3.26**
	-4.53**

	
	(1.05)
	(1.36)
	(0.73)
	(1.57)
	(2.19)

	Pop.share of new municipality # 2006
	-2.73**
	-0.09
	3.98***
	5.80***
	-5.51**

	
	(1.24)
	(1.55)
	(1.13)
	(1.84)
	(2.77)

	Control variables
	
	
	
	
	

	Wealth per capita
	0.73***
	-0.05*
	0.06**
	-0.04
	0.54***

	
	(0.05)
	(0.03)
	(0.03)
	(0.05)
	(0.15)

	Population new municipality (ln)
	-199.82***
	111.71
	158.53***
	285.96***
	-458.22

	
	(63.07)
	(90.09)
	(47.11)
	(104.31)
	(312.69)

	Share of right-wing seats
	-1.77
	-1.58
	0.80
	1.76
	-5.86

	
	(1.11)
	(1.28)
	(1.08)
	(2.20)
	(5.42)

	Year dummies (ref. = 2002)
	
	
	
	
	

	2003
	141.73***
	-50.02
	-17.81
	99.22***
	188.48***

	
	(17.34)
	(38.08)
	(14.20)
	(26.13)
	(40.48)

	2004
	195.14***
	40.83
	-55.64***
	140.45***
	261.81***

	
	(26.17)
	(50.61)
	(19.72)
	(42.81)
	(59.64)

	2005
	133.42***
	153.00***
	-180.82***
	-84.45
	291.10***

	
	(38.13)
	(56.64)
	(25.58)
	(53.56)
	(89.29)

	2006
	173.03***
	162.34***
	-252.76***
	-357.21***
	470.85***

	
	(39.20)
	(60.29)
	(44.24)
	(62.47)
	(108.51)

	Constant
	2,624.84***
	321.67
	-1,067.23***
	-834.76
	647.99

	
	(492.27)
	(505.42)
	(336.73)
	(629.73)
	(1,676.05)

	
	
	
	
	
	

	Observations
	1,170
	1,170
	1,170
	1,170
	1,170

	Adj. R2
	0.726
	0.034
	0.112
	0.093
	0.152


Robust standard errors in parentheses (clustered at each municipality), *** p < 0.01, ** p < 0.05, * p < 0.1


Table A6. DDD analysis of pre-merger overspending in a no-regulation scenario vs. a regulation-scenario, differentiated by the size of the municipality relative to the merged unit. EUR per capita, 2020-prices  
	
	Allocation
	Financing

	
	(1)
	(2)
	(3)
	(4)
	(5)

	
	Net current expenditures
	Gross investments
	Net operating result
	Liquid assets
	Long term debt

	
	
	
	
	
	

	Population share of new municipality
	0.01
	-0.28
	0.44
	-1.96
	-6.73

	
	(1.09)
	(1.16)
	(0.81)
	(1.36)
	(5.02)

	Pop.share of new municipality # no-regulation scenario
	-4.29*
	0.03
	1.86
	0.42
	2.24

	
	(2.25)
	(3.07)
	(1.30)
	(2.40)
	(18.53)

	DiD estimators (ref. = pop.share of new municipality # 5 years before merger)
	
	
	
	
	

	Pop.share of new municipality # 4 years before merger
	-0.06
	1.02
	-0.32
	-0.33
	-0.32

	
	(0.65)
	(1.12)
	(0.54)
	(0.83)
	(1.39)

	Pop.share of new municipality # 3 years before merger
	-1.10
	0.43
	0.14
	0.27
	-1.47

	
	(0.89)
	(1.25)
	(0.68)
	(1.38)
	(2.04)

	Pop.share of new municipality # 2 years before merger
	-4.04***
	-2.26
	1.38*
	2.90*
	-8.23**

	
	(1.38)
	(1.48)
	(0.73)
	(1.55)
	(3.45)

	Pop.share of new municipality # last year before merger
	-2.38
	0.22
	3.97***
	6.06***
	-2.80

	
	(1.51)
	(1.65)
	(1.12)
	(1.79)
	(3.92)

	DDD estimators:
Interaction DiD estimators # no-regulation scenario (ref. = pop.share of new municipality # 5 years before merger # regulation)
	
	
	
	
	

	Pop.share of new mun. # no-regulation # 4 years before
	0.17
	1.46
	-0.60
	2.17*
	-4.82

	
	(0.85)
	(3.41)
	(0.85)
	(1.17)
	(3.34)

	Pop.share of new mun. # no-regulation # 3 years before
	1.87
	-0.68
	-0.95
	2.72
	-10.01

	
	(2.48)
	(4.29)
	(2.50)
	(1.78)
	(6.49)

	Pop.share of new mun. # no-regulation # 2 years before
	1.78
	2.23
	-2.56
	-1.18
	-3.60

	
	(1.85)
	(4.71)
	(1.55)
	(2.35)
	(7.76)

	Pop.share of new mun. # no-regulation # last year before
	-1.72
	-7.60
	-1.01
	-1.85
	-16.37*

	
	(2.23)
	(5.14)
	(1.89)
	(2.60)
	(9.51)

	Control variables
	
	
	
	
	

	No-regulation scenario (ref. = Denmark)
	1,622.21***
	843.28**
	-156.71
	-34.09
	28,400.67***

	
	(323.70)
	(395.56)
	(145.71)
	(334.18)
	(1,885.60)

	Wealth per capita
	0.95***
	0.14*
	0.06***
	0.12**
	2.27***

	
	(0.05)
	(0.08)
	(0.02)
	(0.05)
	(0.33)

	Population (ln)
	-202.44***
	-9.30
	31.06
	57.76
	-1,764.39***

	
	(50.39)
	(62.59)
	(22.47)
	(53.75)
	(332.96)

	Share of right-wing seats
	-2.88*
	-1.81
	-0.14
	0.35
	-15.99

	
	(1.69)
	(2.35)
	(0.93)
	(1.90)
	(12.46)

	Year dummies (ref. = 5 years before merger)
	
	
	
	
	

	4 years before merger
	152.78***
	-40.38
	-17.96
	107.44***
	274.22***

	
	(20.87)
	(38.41)
	(14.33)
	(26.29)
	(60.41)

	3 years before merger
	170.80***
	19.61
	-55.30***
	122.34***
	72.98

	
	(30.03)
	(51.52)
	(19.45)
	(42.41)
	(85.10)

	2 years before merger
	51.25
	81.33
	-179.69***
	-145.60***
	-346.41**

	
	(42.10)
	(63.13)
	(24.20)
	(53.27)
	(155.86)

	Last year before merger
	79.98*
	81.19
	-251.48***
	-426.44***
	-250.96

	
	(43.57)
	(67.16)
	(41.05)
	(62.11)
	(179.08)

	Year dummies # no-regulation scenario
	
	
	
	
	

	4 years before # no-regulation
	-159.96***
	148.79
	133.04***
	-108.90*
	161.03

	
	(35.62)
	(186.65)
	(38.29)
	(56.61)
	(171.26)

	3 years before # no-regulation
	-194.52
	122.31
	337.71**
	-56.65
	1,017.61***

	
	(158.29)
	(258.48)
	(160.86)
	(78.54)
	(371.14)

	2 years before # no-regulation
	362.98***
	205.02
	254.42***
	450.70***
	1,927.14***

	
	(91.72)
	(266.38)
	(89.88)
	(121.17)
	(456.07)

	Last year before # no-regulation
	625.35***
	870.26***
	-272.40**
	462.15***
	3,096.82***

	
	(113.41)
	(289.97)
	(105.54)
	(129.61)
	(474.74)

	Constant
	1,396.66***
	-232.78
	-379.00*
	-630.87
	-2,647.92

	
	(400.85)
	(725.91)
	(197.20)
	(491.67)
	(3,390.55)

	
	
	
	
	
	

	Observations
	1,705
	1,705
	1,705
	1,705
	1,705

	Adj. R-squared
	0.782
	0.355
	0.189
	0.184
	0.931


Robust standard errors in parentheses (clustered at each municipality), *** p < 0.01, ** p < 0.05, * p < 0.1
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