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Appendix C (online): Decision screens

(See https://tinyurl.com/52pdpb29 in online preview mode)

Thank you very much for participating! Participation will take
approximately 15 minutes. By participating you will make an
important contribution to scientific research.

In this online experiment you will make eight decisions. One of
these decisions will be randomly selected to be paid out for real.
So please pay attention, since every decision you make will affect
your earnings. You will receive your payment via bank transfer no
later than 4 weeks after the experiment is closed.

*** Please click below to start. Note that you will not be able to go
back to previous pages throughout the whole study. ***


https://tinyurl.com/52pdpb29

Asset Valuation
The value of your asset is currently €16.

You receive an asset whose current value is €16. It is unclear
what the value of the asset in the future will be. The asset's value
either increases by €8 or decreases by €8. The probability that
the value of your asset decreases or increases depends on
whether the asset is GOOD or BAD, as summarized in the table
below:

GOOD assets BAD assets

75% probability: +€8 25% probability: +€8

25% probability: -€8 75% probability: -€8

So, when the value of your asset increases, it is more likely that
you have a GOOD asset. When the value of your asset decreases,
it is more likely that you have a BAD asset.

You do not know whether you have a good or a bad asset. In
fact, your asset is randomly drawn from a pool of 10 assets, in
which:

-The number of GOOD and BAD assets is unknown. This means
that the composition of the pool can range from 10 GOOD assets
to 10 BAD assets and every combination in between.



Below you can find a graphical representation of the current
situation.
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G/B = GOOD or BAD

Before we continue, please answer the following question:

If the value of your asset increases by €8, then:

(O Your asset is more likely to be GOOD.
(0 Your asset is more likely to be BAD.

(O Your asset is equally likely to be GOOD or BAD.



SCENARIO DOWN starts on the next screen!

The next four decisions concern the case in which the value of your osset has

decreased to €8, down frorn €16. In short, this is called "Scenario Down.
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G/B = GOOD or BAD Scenario Dewn  Possible values

Remermber, your earnings depend on the decisions you make in these scenario’s.



SCENARIO DOWN - Choice 1
The value of your asset is currently €8, down from €16!
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G/B = GOOD or BAD Scenario Down  Possible values

Recall that your asset is randomly drawn from a pool of 10 assets,
but the number of GOOD and BAD assets is unknown. This means
that the composition of the pool can range from 10 GOOD assets
to 10 BAD assets and every combination in between.

Also recall that GOOD assets have a higher probability of a value
increase than BAD assets:

GOO0D assets BAD assefs

/5% probability: +€8 25% probability: +€8

25% probability: -€8 75% probability: -€8




Choice 1:

Choice | is about the valuation of your asset. Below you see a
table with 1l rows. Each row has two options: a certain outcome
(Option 1) your asset's possible values, namely a further
decrease to €0 or an increase back to €16 (Option 2).

Your choice is to decide at which row you want to switch from
Option | to Option 2. You can do this by clicking "Switch here" at
the row where you prefer Option 2 over Option | for the first time.

Remember: the probability that your asset is good (or bad)
is unknown.

Option 1 Option 2: Your
s Switch from
# Certain asset's possible
option1to 2
outcome values
€16 €16 or €0 Switch here
€12 €16 or €0 Switch here
£11 €16 or €0 Switch here
€10 €16 or €0 Switch here
£9 €16 or €0 Switch here
€8 €16 or €0 Switch here
£7 €16 or €0 Switch here




8 €6 €16 or €0 Switch here
9 €b €16 or €0 Switch here
10 €4 €16 or €0 Switch here
1 €0 €16 or €0 Switch here

If this decision is chosen to be paid out for real, the computer will
randomly pick one row off the list. Your payoff is determined
according to your decision for that row (see below for an
example).

You can switch between rows with the "Switch here” button. To
confirm your decision please click on the arrow button below.

An example: Suppose you plcked row nr. 5. It means that in rows 1 to 4 you prater the certain payoff over the possible values of
wour asset and In rows 5 ta 11 you prater the possible valuas of your assesis over the certaln payoff. Let's assume the computar
randomiby selected row #4. For this row you chose Option 1, hence you will recaive the cartain payoff of €10 Now, let's assumea
the computer randomly selected row #10. For this row you chose Option 2, hance you will recelve one of the possible walues of

wour assets (either €16 or €0).



SCENARIO DOWN - Choice 2
The value of your asset is currently €8, down from €16!
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Recall that your asset is randomly drawn from a pool of 10 assets,
but the number of GOOD and BAD assets is unknown. This means
that the composition of the pool can range from 10 GOOD assets
to 10 BAD assets and every combination in between.

Also recall that GOOD assets have a higher probability of a value
increase than BAD assets:

GOQOD assets BAD assets

75% probability: +€8 25% probability: +€8

25% probability: -€8 75% probability: -€8




Choice 2:

Choice 2 is about the possibility of a value increase of your asset.

Below you see a table with 11 rows. Each row has two options:
Option 1is a lottery, which either pays €20 or €0 with a given
probability. Option 2 is a bet on the value increase of your
asset: You receive €20 if your asset's value increases and €0
otherwise.

Your choice is to decide at which row you want to switch
from Option 1 to Option 2. You can do this by clicking
“Switch here” at the row where you prefer Option 2 over
Option 1 for the first time.

Remember: your asset is initially drawn from a pool with an

unknown proportion of good and bad assets.

Row Option1:A

#

lottery

75% probability:

€20; 25%
probability: €0

70% probability:

€20; 30%
probability: €0

65% probability:

€20; 35%
probability: €0

60% probability:

€20; 40%
probability: €0

Option 2: A bet on

your asset’s

value increasing

Asset value

increases: €20:

otherwise: €0

Asset value

increases: €20:

otherwise: €0

Asset value

increases: €20:

otherwise: €0

Asset value

increases: €20:

otherwise: €0

Switch from
option 1to 2

Switch here

Switch here

Switch here

Switch here




55% probability:  Asset value

5 €20; 45% increases: €20; Switch here
probability: €0 otherwise: €0
50% probability:  Asset value

6 €20; b0% increases: €20; Switch here
probability: €0 otherwise: €0
45% probability:  Asset value

7 €20; 55% increases: €20; Switch here
probability: €0 otherwise: €0
40% probability:  Asset value

8 €20; 60% increases: €20; Switch here
probability: €0 otherwise: €0
35% probability:  Asset value

9 £20: 65% increases: €20: Switch here
probability: €0 otherwise: €0
30% probability:  Asset value

10 £20: 70% increases: €20: Switch here
probability: €0 otherwise: €0
25% probability:  Asset value

1 €20; 75% increases: €20; Switch here

probability: €0

otherwise: €0

If this decision is chosen to be paid out for real, the computer will
randomly pick one row off the list. Your payoff is determined
according to your decision for that row (see below for an
example).

You can switch between rows with the "Switch here” button. To
confirm your decision please click on the arrow button below.



An example: Suppose you picked row nr. 5 It means that in rows 1 to 4 you prefer Option 1 over Option 2 and in rows 5
to 11 you prefer Option 2 over Option 1. Let's assume the computer randomly selected row #4. For this row you chose
Opticn |, hence you will receive €20 with §0% probabdity or €0 with 40% probobdity. Mow, lets assume the computer
randomly selected row #10. For this row you chose Option 2, hence you will receive €20 if the value of your osset

imcreases and €0 if the walue of your osssat decreoses.

SCENARIO DOWN - Choice 3
The value of your asset is currently €8, down from €16!
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Recall that your asset is randomly drawn from a pool of 10 assets,
but the number of GOOD and BAD assets is unknown. This means
that the composition of the pool can range from 10 GOOD assets
to 10 BAD assets and every combination in between.

Also recall that GOOD assets have a higher probability of a value
increase than BAD assets:

GOOD assets BAD assefls

75% probability: +€8 25% probability: +€8

25% probability: -€8 75% probability: -€8




Choice 3:

Choice 3 is about the possibility of a further value decrease of
your asset. Below you see a table with 1l rows. Each row has two
options: Option | is a lottery, which either pays €20 or €0 with a
given probability. Option 2 is a bet on a further value decrease

of your asset: You receive €20 if your asset’s value further
decreases and €0 otherwise.

Your choice is to decide at which row you want to switch
from Option 1 to Option 2. You can do this by clicking
“Switch here” at the row where you prefer Option 2 over
Option 1 for the first time.

Remember: your asset is initially drawn from a pool with an
unknown proportion of good and bad assets.

Row Option1: A

Option 2: A bet on

, Switch from
your asset’s value

S lott tion1to 2
ortery decreasing option 1%o
75% probability:  Asset value

] £20: 25% decreases: €20: Switch here
probability: €0 otherwise: €0
70% probability:  Asset value

2 €20; 30% decreases: €20; Switch here
probability: €0 otherwise: €0
65% probability:  Asset value

3 €20; 35% decreases: €20; Switch here
probability: €0 otherwise: €0
60% probability:  Asset value

- €20; 40% decreases: €20; Switch here

probability: €0

otherwise: €0



. Asset value
55% probability: €20; -
5 decreases: €20; Switch here

45% probability. €0
otherwise: €0

. Asset value
50% probability: €20; 5
6 decreases: €20; Switch here

50% probability: €0
otherwise: €0

. Asset value
45% probability: €20, ;
7 decreases: €20; Switch here

55% probability: €0
otherwise: €0

. Asset value
40% probability: €20; .
8 decreases: €20; Switch here

60% probability: €0
otherwise: €0

N Asset value
35% probability: €20, 5
9 decreases: €20; Switch here

65% probability: €0
otherwise: €0

N Asset value
30% probability: €20, -
10 decreases: €20; Switch here

70% probability: €0
otherwise: €0

N Asset value
25% probability: €20; -
I decreases: €20; Switch here

75% probability: €0
: R otherwise: €0

If this decision is chosen to be paid out for real, the computer will
randomly pick one row off the list. Your payoff is determined
according to your decision for that row (see below for an
example).

You can switch between rows with the "Switch here” button. To
confirm your decision please click on the arrow button below.



An example: Suppose you picked row nr. 5. It means that in rows | to 4 you prefer Option | over Option 2 and inrows 5
to 11 you prefer Option 2 over Option 1. Let’s assume the computer randomly selected row #4. For this row you chose
Oyption 1, hence you will receive €20 with §0% probability or €0 with 40% probobiity. Mow, lets assume the computer
randomly ssbected row #10. For this row you chosa Option 2, hence you will recaive €20 if the value of your asset

decreases and €0 if the walue of your osset increoses.

Choice 4:

Choice 4 is about whether you want to keep your asset or sell it
for €6. You can indicate your decision by clicking the button
corresponding with your choice below:

() I want to keep my asset.

() | want to sell my asset for €6.

An example: If you chose to keep your aseet and your asset’s value becomes €16, your payoff will be €16,
or if you choss to keep your asset and your assst’s wolue becomes €0, your payoff will be €0.

or If you choee to sell your asset for €8, your payoff will be €6.



SCENARIO DOWN - Choice 4
The value of your asset is currently €8, down from €16!

(o) (o)

N e
€8

|E,.~'B |GfB \[ - ]

G/B = GOOD or BAD Scenario Down  Possible values

Recall that your asset is randomly drawn from a pool of 10 assets,
but the number of GOOD and BAD assets is unknown. This means
that the composition of the pool can range from 10 GOOD assets
to 10 BAD assets and every combination in between.

Also recall that GOOD assets have a higher probability of a value
increase than BAD assets:

=O0D assets BAD assefs

/5% probability: +€8 25% probability: +€8

25% probability: -€8 75% probability: -€8




Choice 4:

Choice 4 is about whether you want to keep your asset or sell it
for €6. You can indicate your decision by clicking the button
corresponding with your choice below:

O Iwant to keep my asset.

O 1 want to sell my asset for €6.0.

An example: If you chose to keep your asset and your asset’s value becomes €16, your payoff will be €16.
Or If you chose to keep your asset and your asset's value becomes €0, your payoff will be €0.

Or If you chose to sell your asset for €6, your payoff will be €6.



SCENARIO UP starts on the next screen!

The next four decisions concern the case in which the value of your asset has

increased to €24, up from €16. In short, this is called 'Scenario Up.
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Remember, your earnings depend on the decisions you make in these scenarios.




SCENARIO UP - Choice 1

The value of your asset is currently €24, up from €16!
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Possible values

Recall that your asset is randomly drawn from a pool of 10 assets,
but the number of GOOD and BAD assets is unknown. This means
that the composition of the pool can range from 10 GOOD assets
to 10 BAD assets and every combination in between.

Also recall that GOOD assets have a higher probability of a value

increase than BAD assets:

GOOD assets

BAD assets

75% probability: +€8

25% probability: +€8

25% probability: -€8

75% probability: -€8




Choice 1:

Choice 1 is about the valuation of your asset. Below you see a
table with 11 rows. Each row has two options: a cerain outconme
(Option 1) and your asset’s possible values, namely a further
increase to £32 or a decrease back to €16 (Option 2).

Your choice is to decide at which row you want to switch from
Option 1to Option 2. You can do this by clicking "Switch here” at
the row where you prefer Option 2 over Option | for the first time.

Rermnember: your asset is initially drawn from a pool with an
unknown proportion of good and bod assets.

o SRR, swtchom

outcome values option1to 2
I €32 €32 or €16 Switch here
2 €328 €32 or €16 Switch here
3 €37 €32 or €16 Switch here
4 £26 €32 or €16 Switch here
5 €25 €32 or €16 Switch here
6 €24 €32 or €16 Switch here
7 €23 £32 or €16 Switch here
B €22 £32 or €16 Switch here
g €2 €32 or €16 Switch here
10 €20 €32 or €16 Switch here
I €16 €32 or €16 Switch here

If this decision is chosen to be paid out for real, the computer will

randomly pick one row off the list. Your payoff is determined
according to your decision for that row (see below for an

example).

You can switch between rows with the "Switch here® button. To
confirm your decision please click on the arrow button below.




An aeample: SUppaia you pioked roe i 5. E miesans thal in rows 1 to £ you prater the cerain payoll dar e poasbie values of
WOUT sseet nd in romes 5 0o 11 you prader tha possible vakies of wour assats ovar the omain papo. Lal's assuma e compuisr
randomiy solciod row S, For s rom you chose Opson 1, Fano you will Fesv T consn payol of €26 Now, loi's assuma
this Compubar randomiy selecied rom £10. For this row you chose Option 2, hanos you will recaise ong ol tha possibk valaes of

WO asseln (aiar €32 or €18).

SCENARIO UP - Choice 2
The value of your asset is currently €24, up from €16!

Scenarks Up Possilbbe waluss

Recall that your asset is randomly drawn from a pool of 10 assets,
but the number of GOOD and BAD assets is unknown. This means
that the composition of the pool can range from 10 GOOD assets
to 10 BAD assets and every combination in between.

Also recall that GOOD assets have a higher probability of a value
increase than BAD assets:

GOOD assets BAD assets

75% probability: +€8 25% probability: +€8

25% probability: —€8 75% probability: €8




Choice 2:
Choice 2 is about the possibility of a further value increase of
your asset Below you see a table with 11 rows. Each row has two
options: Option 1is a lottery, which either pays €20 or €0 with a
given probability. Option 2 is a bet on the further value
increase of your asset: You receive €20 if your asset’s value
further increases and €0 otherwise.

Your choice is to decide at which row you want to switch
from Option 1 to Option 2. You can do this by clicking
"Switch here" at the row where you prefer Option 2 over
Option 1 for the first time.

Rermember: your asset is intially drown from a pool with an
unknown proportion of good and bad assets.

Row Option1: A

="

lottery

75% probakbility:

€20; 25%
probability: €0

70% probalility:

€20, 30%
probalbility: €0

65% probakbility:

€20; 35%
probability: €0

60% probakbility:

£20; 40%
probability: €0

55% probability:

€20, 45%
probability: €0

50% probability:

€20, 50%
probability: €0

45% probalility:

€20, 55%
probability: €0

Option 2: A bet on
your asset's
value increasing

Switch from
option 1to 2

Asset value

increases: €20 Switch here

otherwise: €0

Asset value

increqases: €20: Switch here

otherwise: €0

Asgset value
increases: £20; switch here

otherwise: €0

Asset value

increqases: £20: Switch here

otherwise: €0

Asset value

increqases: €20: Switch here

otherwise: €0

Asset value
increases: €20, switch here
otherwise: €0

Asset value

increqases: €20: Switch here
otherwise: €0




40% probability:  Asset value

] €20; 60% increqgses: €20, Switch here
probability: €0 otherwise: €0
35% probability:  Asset value

9 €20 65% increases: €20; switch here
probakbility: €0 otherwise: €0
30% probability:  Asset value

10 €20 7T0% increases: €20 switch here
probability: €0 otherwise: €0
25% probability:  Asset value

Il €20, 75% increases: €20, Switch here

If this decision is chosen to be paid out for real, the computer will

probabilivy: €0

otherwise: €0

randomly pick one row off the list. Your payoff is determined
according to your decision for that row (see below for an

example).

You can switch between rows with the “Switch here” button. To
confirm your decision please click on the arrow button below.

AR acareple: SURROSE you pcked rovw N 5. IEmeans thot in rows 150 4 you prefer Option | aver Option 2 ond inows 5
£ 1l you prefer Option 2 over Optian |. Let's oesume the computar randamiy selected row #4. For Bhis row you chose
Oiptian |, hence you will recedns &30 with 0% probablity o £0 with 40X probobility. Now, lat's assuma the compubar
randamly sekectad row #30. For this row you chase Optian 2, hance you wil receba £20 i the volua of your ossat

Increases and £0 ¥ the valse of your meset decredses



SCENARIO UP - Choice 3
The value of your asset is currently €24, up from €16!
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Recall that your asset is randomly drawn from o pool of 10 assets,
but the number of GOOD and BAD assets is unknown. This means
that the composition of the pool can range from 10 GOOD assets
to 10 BAD assets and every combination in between.

Also recall that GOOD assets have d higher probability of a value
increase than BAD assets:

GO0D assets BAD assets

75% probability: +€8 25% probability: +€8

25% probability: -€8 75% probability: -€8




Choice 3:

Choice 3 is about the possibility of a value decrease of your
asset Below you see a table with 11 rows. Each row has two
options: Option 1 is a lottery, which either pays €20 or £0 with a
given probability. Option 2 is a bet on the value decrease of
your asset: You receive €20 if your asset’s value decreases and
€0 otherwise.

Your choice is to decide at which row you want to switch
from Option 1to Option 2. You can do this by clicking
"Switch here" at the row where you prefer Option 2 over
©Option 1 for the first time.

Rermember: your asset is initially drawn from a pool with an
unknown proportion of good and bod assets.

Option 2: A bet on

\ Switch from
your asset's value

Row Option1: A

# lotte option 1to 2
Y decreasing pt

79% chance: Asset value

| €20; 25% decreases. €20 switch here
chance: €0 otherwise: €0
70% chance: Asset value

2 €£20; 30% decreases: €20 Switch here
chance: €0 otherwise: €0
65% chance: Asset value

3 €£20; 35% decreases. €20; Switch here
chance: €0 otherwise: €0
60% chance: Asset value

4 €20: 40% decreqses: €20 Switch here
chance: €0 otherwise: €0
5% chance: Asset value

5 €£20; 45% decreases: €20 Switch here
chance: €0 otherwise: €0
H0% chance: Asset value

5] €20 50% decreases. €20 Switch here
chance: €0 otherwise: €0
45% chance: Asset value

7 €20, 55% decreases. €20 Switch here

chance: €0

otherwise: €0




40% chance: Asset value
8 €£20: 60% decreases: €20 Switch here
chance: €0 otherwise: €0

35% chance: Asset value
g €£20: 65% decreases: €20 Switch here
chance: €0 otherwise: €0

30% chance: Asset value
10 €20 70% decreases: €20 Switch here
chance: €0 otherwise: €0

25% chance: Asset value
] €£20: 75% decreases: €20 Switch here
chance: €0 otherwise: €0

If this decision is chosen to be paid out for real, the computer will
randomly pick one row off the list. Your payoff is determined
according to your decision for that row (see below for an
example)}.

You can switch between rows with the "Switch here” button. To
confirm your decision please click on the arrow button below.

A aare e Supposs pou pecked rove nr 5. means thot in nos 1o 4 you prefar Option Taver Opion 2 ond inmoes 5
£ ||y preder Oplion 2 over Optan | Let's casume the computar rancomiy salectad row &4, For this row you chose
Optian |, hence you will recetve £390 with 50X probabidity or £0 with 405 probobility. How, lob's assuma the compube
ranckamiy sekctad row S0 For this row you chase Optian 2 hanca you will recete €20 0 the volua of your ossat

decneases and £0 F the valss of your okset increases



SCENARIO UP - Choice 4

The value of your asset is currently €24, up from €16!

| G/B = GOOD or BAD Stenarka Up

Recall that your asset is randomly drawn from a pool of 10 assets,
but the number of GOOD and BAD assets is unknown. This means
that the composition of the pool can range from 10 GOOD assets

Posailbe waluas

to 10 BAD assets and every combination in between.

Also recall that GOOD assets have d higher probability of a value

increqase than BAD assets:

GOOD assets

BAD assets

75% probability: +€8

25% probability: +€8

25% probability: -€8

75% probability: —€8

Choice 4:

Choice 4 is about whether you want to keep your asset or sell it
for €£26. You can indicate your decision by clicking the button

corresponding with your choice below:

() 1 want to keap rmiy asest.

() 1waanit to sall my asset for €26,

Ar sxarephes: [ you chosa 10 ERep your ossat ond your osset’s volus Decomes £32 your poyoff will be £32

O IF il Chase 1o Ko ouT CEset ord Four a5sers wilug bacomis €16, your poelt wil ba 18

O IF you chase o sell wour cssat for £25, your popat! wil ba £25



You have completed all choices.

Please provide your IBAN (without spaces in between). We will
transfer your payment to your provided IBAN. Your IBAN record will
be deleted after we complete the payment.

Do you find the questions in the survey:

() A. Easy to understand

) B Slightly unclear, but | understood them.

() ©. somewhat difficult, and | could not understand some questions.
() D. Rather confusing, and | did not understand most of questions.

(O E. Very confusing, | could not understand any of the questions.

What's your email? (We will use it to contact you if we experience
payment issues. We will not use it for any other purpose. )




What's your gender?

() Male

() Female

How many years have you been working in the financial sector
(in number) ?

What is your current position (trader, broker, salesman, manager,
researcher, etc.) ?

How many years have you been working in your current position
(in number) ?

What is your age (in number)?




